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To the Honorable Board of Education
Navajo Independent School District No. 1
Altus, Jackson County, Oklahoma

Report on the Audit of the Financial Statements
Opinions

We have audited the accompanying combined fund type and account group financial statements-
regulatory basis of Navajo Independent School District No. 1, Oklahoma, as of and for the year
ended June 30, 2023, and the related notes to the financial statements, which collectively
comprise Navajo Independent School District No. 1, Oklahoma’s basic financial statements as
listed in the table of contents.

Qualified Opinion on Regulatory Basis of Accounting

In our opinion, except for the effects of the matter described in the “Basis for Qualified Opinion
on Regulatory Basis of Accounting” section of our report, the combined financial statements
referred to above present fairly, in all material respects, the assets, liabilities and fund balances
arising from regulatory basis transactions of each fund type and account group of Navajo
Independent School District No. 1, Oklahoma, as of June 30, 2023, and the revenues it received
and expenditures it paid and encumbered for the year then ended, in accordance with the
financial reporting provisions of the Oklahoma State Department of Education as described in
Note 1.

Adverse Opinion on U.S. Generally Accepted Accounting Principles

In our opinion, because of the significance of the matter discussed in the “Basis for Adverse
Opinion on U.S. Generally Accepted Accounting Principles” section of our report, the financial
statements referred to in the first paragraph do not present fairly, in accordance with accounting
principles generally accepted in the United States of America, the financiai position of Navajo
Independent School District No. 1, Oklahoma, as of June 30, 2023, or the revenues, expenses,
and changes in net position and. where appiicable. cash flows thereof for the year then ended.

Basis for Opinions

We conducted cur audit in accordance with auditing standards gencially acuepicd i e Uuiicd
States of America and the standards applicable to financial audits contained in Governmeni
Auditing Standards. issued by the Comptroller General of the United States. Our responsibilities
under those standards are further described in the “Auditor’s Responsibilities for the Audit of the




Financial Statements” section of our report. We are required to be independent of Navajo
Independent School District No. 1, Oklahoma and to meet our other ethical responsibilities, in
accordance with the relevant ethical requirements relating to our audit. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our adverse and
qualified audit opinions.

Basis for Qualified Opinion on Regulatory Basis of Accounting

As discussed in Note 1, the financial statements referred to above do not include the General
Fixed Asset Account Group, which is a departure from the regulatory basis of accounting
prescribed or permitted by the Oklahoma State Department of Education. The amount that
should be recorded in the General Fixed Asset Account Group is not known.

Basis for Adverse Opinion on U.S. Generally Accepted Accounting Principles

As described in Note 1 to the financial statements, the financial statements are prepared by
Navajo Independent School District No. 1, Oklahoma, on the basis of the financial reporting
provisions prescribed or permitted by the Oklahoma State Department of Education, which is a
basis of accounting other than accounting principles generally accepted in the United States of
America, to meet the requirements of the Oklahoma State Department of Education. The effects
on the financial statements of the variances between the regulatory basis of accounting described
in Note 1 and accounting principles generally accepted in the United States of America, although
not reasonably determinable, are presumed to be material and pervasive.

Responsibilities of Management for the . .nancial Statements

Management is responsible for the preparation and fair presentation of these financial statements
in accordance with the financial reporting provisions prescribed or permitted by the Oklahoma
State Department of Education as described in Note 1, to meet the financial reporting
requirements of the State of Oklahoma; this includes determining that the regulatory basis of
accounting is an acceptable basis for the preparation of the financial statements in the
circumstances. Management is also responsible for the design, implementation, and maintenance
of internal control relevant to the preparation and fair presentation of financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are
conditions or events, considered in the aggregate, that raise substantial doubt about Navajo
Independent School District No. 1, Oklahoma’s ability to continue as a going concern for twelve
months beyond the financial statement date, incliding any cuirently known information that may

raise substantial doubt shortly thereafter.
Auditor’s Responsibilities for the Audit of the Financial Statemenis

Our objectives are to obtain reasonable assurance about whether the financial statements as a

wwhale are free fram material micctatamant svhathar dyg tn Funod Aan amene cond 4a Somaora aee
B s e N s 2 T LT T T S B B L G R B W R U B e 2 T 2 2 TR <P LR VAN T v [ S Sy o
auditor’s report that includes our opinions. Reasonable assurance is a high level of assurance but
is not absolute assurance and therefore is not a guarantee that an audit conducted in accordance

with generally accepted auditing standards and Govermment Auditing Standards ~will always



detect a material misstatement when it exists. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resuiting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.
Misstatements are considered material if there is a substantial likelihood that, individually or in
the aggregate, they would influence the judgment made by a reasonable user based on the
tinancial statements.

In performing an audit in accordance with generally accepted auditing standards and Government
Auditing Standards, we:

e Exercise professional judgment and maintain professional skepticism throughout the
audit.

e Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, and design and perform audit procedures responsive to those risks.
Such procedures include examining, on a test basis, evidence regarding the amounts and
disclosures in the financial statements.

e  Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of Navajo Independent School District No. 1,
Oklahoma’s internal control. Accordingly, no such opinion is expressed.

o Evaluate the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluate the overall
presentation of the financial statements.

s Conclude whether, in our judgment, there are conditions or events, considered in the
aggregate, that raise substantial doubt about Navajo Independent School District No. 1,
Oklahoma’s ability to continue as a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit, significant audit findings, and certain internal
control-related matters that we identified during the audit.

Supplementary Information

Our audit was conducted for the purpose of forming opinions on the fund type and account group
financial statements-regulatory basis that collectively comprise Navajo Independent School
District No. 1, Oklahoma’s basic financial statements. The accompanying combining financial
statements-regulatory basis and other supplementary information and schedule of expenditures of
federal awards, as required by Title 2 U.S. Code of Federal Regulations (CFR) Part 200,
Uniform Administrative Requirements, Cost Principles, and Audit Requiveinenis for [Federal
Awards, are presented for purposes of additional analysis and are not a required part of the
combined financial statements. Such information is the responsibility of management and was
derived from and relates directly to the underlying accounting and other records used to prepare
the combined financial statements-regulatorv hasis. The information has heen subiected to the
auditing procedures applied in the audit of the fund type and account group financial statements
within the combined financial statements-regulatory basis and certain additional procedures,
including comparing and reconciling such information directly to the underlving accounting and




other records used to prepare the basic financial statements or to the basic financial statements
themselves, and other additional procedures in accordance with auditing standards generally
accepted in the United States of America. In our opinion, except for the financial statements
being prepared in compliance with the regulatory basis as prescribed by the Oklahoma State
Department of Education as discussed in Note 1, the combining financial statements-regulatory
basis and other supplementary information and the schedule of expenditures of federal awards
are fairly stated, in all material respects, in relation to the combined financial statements-
regulatory basis as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated August
10, 2023, on our consideration of Navajo Independent School District No. 1, Oklahoma's,
internal control over financial reporting and on our tests of its compliance with certain provisions
of laws, regulations, contracts, and grant agreements and other matters. The purpose of that
report is solely to describe the scope of our testing of internal control over financial reporting and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of
Navajo Independent School District No. 1, Oklahoma's internal control over financial reporting
or on compliance. That report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering Navajo Independent School District No. 1,
Oklahoma's internal control over financial reporting and compliance.

BRITTON, KUYKENDALL & MILLER
Certified Public Accountants

Weatherford, Oklahoma
August 10, 2023
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The financial statements of the Navajo Independent School District No. 1 (the "District")
have been prepared in conformity with an other comprehensive basis of accounting as
prescribed or permitted by the Oklahoma State Department of Education and conform to
the system of accounting authorized by the State of Oklahoma. Accordingly, the
accompanying financial statements are not intended to present financial position and
results of operations in conformity with accounting principles generally accepted in the
United States of America. The District's accounting policies are described in the
following notes that are an integral part of the District’s Financial Statements.

A - A

The District is a corporate body for public purposes created under Title 70 of the
Oklahoma Statutes and accordingly is a separate entity for operating and financial
reporting purposes. The District is part of the public school system of Oklahoma under
the general direction and control of the State Board of Education and is financially
dependent on State of Oklahoma support. The general operating authority for the public
school system is the Oklahoma School Code contained in Title 70, Oklahoma Statutes.

The governing body of the District is the Board of Education composed of five elected
members. The appointed superintendent is the executive officer of the District. The
Board, constituting an on-going entity, is the level of government which has governance
responsibilities over all activities related to public elementary and secondary school
education within the jurisdiction of the Local Independent School District. The District
receives funding from local, state and federal government sources and must comply with
the requirements of these funding source entities. The District is not included in any other
governmental “reporting entity” as defined in Section 2100, Codific "
Goverr—-ntal Accounting and Fina~~*~" P~=~=i=q §t-*--7- since Board members are
elected by the public and have decision making authority, the power to designate
management, the responsibility to significantly influence operation and primary
accountability for fiscal matters.

In evaluating how to define the District, for financial reporting purposes, management
has considered all potential component units. The decision to include a potential
component unit in the reporting entity was made by applying the criteria established by
the Governmental Accounting Standards Board (GASB). The basic -- but not the only --
criterion for including a potential component unit within the reporting entity is the
governing body’'s ability to exercise oversight responsibilitv. The most significant
menifestaticn of this ability is financial interdependency. Other manifestations of the
ability to exercise oversight responsibility include, but are not limited to, the selection of
governing authority, the designation of management. the ability to significantly influence
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The District prepares its financial statements in a presentation format that is prescribed by
the Oklahoma State Department of Education. This format is essentially the generally
accepted form of presentation used by state and locai governments prior to the effective
date of GASB Statement No. 34, Basic Financial Statements - Management’s Discussion
and Analysis - for State and Local Governments. This format differs significantly from
that required by GASB 34.

su€ basic financial statements are essentially prepared on a basis of cash receipts and
disbursements modified as required by the regulations of the Oklahoma State Department
of Education as follows:

e Encumbrances represented by purchase orders, contracts and other commitments for
the expenditure of monies are recorded as expenditures when approved.

e Investments are recorded as assets when purchased.
e School supplies are recorded as expenditures and not as inventory assets.
e Warrants payable are recorded as liabilities when issued.

e Long-term debt is recorded in the General Long-Term Debt Account Group and not
in the basic financial statements.

e Accrued compensated absences are recorded as expenditures when paid and not
recorded as a liability.

e Fixed assets are recorded in the General Fixed Asset Account Group and not in the
basic financial statements. Fixed assets are not depreciated.

A Management’s Discussions and Analysis (MD&A) is not required to be presented
when the financial statements are prepared on the regulatory basis of accounting.

Q

This regulatory basis of accounting differs from accounting principles generally accepted
in the United States of America, which require revenues tc be recognized when they
become available and measurable, or when they are earned, and expenditures or expenses
to be recognized when the related liabilities are incurred for governmenial fund types;
and, when revenues are earned.
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F---~=¢~=i~~ _ Inventories consist of minimal amounts of expendable supplies held for

consumption. The value of consumable inventories at year end is not material to the
District’s financial statements. The costs of inventories are recorded as expenditures
when encumbered and purchased rather than when consumed.

Tiond Asmnbs ned Denmntes Plawe . 0+ The District has not maintained a
record Of general ixed assets and accordingly, a General Fixed Asset Account Group,
required by the regulatory basis of accounting, prescribed by the State Board of
Education, is not presented. The amount that should be recorded in the General Fixed
Asset Account Group is not known. General fixed assets purchased are recorded as
expenditures in the various funds at the time of purchase.

- Cor :es — Vested or accumulated vacation leave that is expected to be
liquidated with expendable available financial resources has not been reported as an
expenditure of the governmental fund that will pay it since the combined financial
statements have been prepared on the regulatory basis of accounting. Vested accumulated
rights to receive sick pay benefits have not been reported in the general long-term debt
account group since the combined financial statements have been prepared on the
regulatory basis of accounting. These practices differ from generally accepted accounting
principles.

No liability is recorded for nonvesting accumulating rights to receive sick pay benefits.
Vested accumulated rights to receive sick pay benefits have not been reported in the
general long-term debt account group since the amount is not material to the financial
statements.

T oo Wemm e ] ong-term debt is recognized as a liability of a governmental fund
when due or when resources have been accumulated in the debt service fund for payment
early in the following year. For other long-term obligations, only that nortion expected to
be financed from expendable available financial resources is reported as a fund liability
of a governmental fund. The remaining portion of such obligations is reported in the
general long-term debt account group. Certain other lease obligations not expected to be
financed with current available financial resources are also reported in the general long-

term debt account group.
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Feemd Belomes — Fund balance represent the funds no encumbered by purchase order,

legal conuracts, and outstanding warrants. In the fund financial statements, governmental
funds report the hierarchy of fund balances. The hierarchy is based primarily on the
degree of spending constraints placed upon use of resources for specific purposes versus
availability of appropriation. An important distinction that is made in reporting fund
balance is between amounts that are considered nonspendable (i.e., fund balance
associated with assets that are not in spendable form, such as inventories or prepaid
items, long-term portions of loans and notes receivable, or items that are legally required
to be maintained intact (such as the corpus of a permanent fund)) and those that are
spendable (such as fund balance associated with cash, investments or receivables).

Amounts in the spendable fund balance category are further classified as restricted,
committed, assigned or unassigned, as appropriate.

Restricted fund balance represents amounts that are constrained either externally
by creditors (such as debt covenants), grantors, contributors or laws or regulations
of other governments; or by law, through constitutional provisions or enabling
legislation.

Committed fund balance represents amounts that are useable only for specific
purposes by formal action of the government’s highest level of decision-making
authority. Such amounts are not subject to legal enforceability (like restricted
amounts), but cannot be used for any other purpose unless the government
removes or changes the limitation by taking action similar to that which imposed
the commitment.

Assigned fund balance represents amounts that are intended to be used for
specific purposes, but are neither restricted nor committed. Intent is expressed by
the governing body itself, or a subordinated high-level body or official whe the
governing body has delegated the authority to assign amounts to be used for
specific purposes. Assigned fund balances includes all remaining spendable
amounts (except negative balances) that are reported in governmental funds other
than the general fund, that are neither restricted nor committed, and amounts in
the general fund that are intended to be used for specific purpose in accordance
with the nravisions of the standard.
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Unassigned fund balance is the residual classification for the general fund. It
represents amounts that have not been assigned to other funds, and that have not
been restricted, committed, or assigned to specific purposes within the general
fund.

Resource Use Policy — It is the District’s policy for all funds that when an
expenditure/expense is incurred for purposes for which both restricted and unrestricted
resources, including fund balances, are available, the District considers restricted
amounts to be spent first before any unrestricted amounts are used. Furthermore, it is the
District’s policy that when an expenditure/expense is incurred for purposes for which
committed, assigned, or unassigned resources, including fund balances, are available, the
School considers committed amounts to be spent first, followed by assigned amounts and
lastly unassigned amounts.

F T . L ) D - T . L}

Demp = T 7 oo s - The District is authorized by

state law to levy property taxes which consist of ad valorem taxes on real and personal
property within the District. The County Assessor, upon receipt of the certification of tax
levies from the County Excise Board, extends the tax levies on the tax roll for submission
to the County Treasurer prior to October 1. The County Treasurer must commence tax
collection within fifteen days of receipt of the tax rolls. The first half of taxes is due prior
to January 1. The second half is due prior to April 1. If the first payment is not made
timely, the entire tax becomes due and payable on January 2. Second half taxes become
delinquent on April 1 of the year following the year of assessment. If not paid by the
following October 1, the property is offered for sale for the amount of taxes due. The
owner has two years to redeem the property by paying the taxes and penalty owed. If, at
the end of two years, the owner has not done so, the purchaser is issued a deed to the
property. No provision has been made for uncollecied taxes, as all taxes are deemed
collectable. Other Local sources of revenue can include tuition, fees, rents, disposals,
reimbursements, etc.
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T Mot Meyemmag Revenue from intermediate sources is the amount of money

from Tunas collected by an intermediate administrative unit, or political subdivision
between the district and the state, and distributed to districts in amounts that differ in
proportion to those which were collected within such systems.

o+ ™=y - Revenues from state sources for current operations are primarily
governed by the state aid formula under the provisions of Article XVIII, Title 70,
Oklahoma Statutes. The State Board of Education administers the allocation of state aid
funds to school districts based on information accumulated from the districts. After
review and verification of reports and supporting documentation, the State Department of
Education may adjust subsequent fiscal period allocations of money for prior year errors
disclosed by review. Normally, such adjustments are treated as reductions or additions of
revenue of the year when the adjustments are made.

The District receives revenue from the State to administer certain categorical educational
programs. State Board of Education rules require that revenue earmarked for these
programs be expended only for the program for which the money is provided and require
that the money not expended as of the close of the fiscal year be carried forward into the
following year to be expended for the same categorical programs. The State Department
of Education requires that categorical educational program revenues be accounted for in
the general fund.

Fecd~~1 Prvom=ne _ Federal revenues consist of revenues from the federal government
in the Torm oI operating grants or entitlements. An operating grant is a contribution to be
used for a specific purpose, activity or facility. A grant may be received either directly
from the federal government or indirectly as a pass through from another government,
such as the state. Entitlement is the amount of payment to which the District is entitled
pursuant to an allocation formula contained in applicable statutes. The majority of t

federal revenues received by the District are apportioned to the general fund. The
District may maintain a separate child nutrition fund and the federal revenues received

for the child nutrition programs would be apportioned there.
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Ninm Rffinenbos: Tenmonn «~=~ _ The District receives commodities from the U.S.

Department ot Agriculture. 1he value of these commodities has been included in the
Schedule of Expenditures of Federal Awards; however, they have not been reflected in
the combined financial statements as either revenue or expense since they are not
reported under the regulatory basis of accounting.

Trtefee A M m e “--- - Quasi-external transactions are accounted for as revenues,
expenditures or expenses. Transactions that constitute reimbursements to a fund or
expenditures/expenses initially made from it that are properly applicable to another fund
are recorded as expenditures/expenses in the fund that is reimbursed. All other interfund
transactions, except quasi-external transactions and reimbursements, are reported as
transfers. Nonrecurring or nonroutine permanent transfers of equity are reported as
residual equity transfers. All other interfund transfers are reported as operating transfers.
There were no operating transfers or residual equity transfers during fiscal year 2023.

Ga T ornssmabhwannann

Encumbrances represent commitments related to unperformed contracts for goods or
services. Encumbrance accounting, under which purchase orders and other commitments
of resources are recorded as expenditures of the applicable fund, is utilized in ali
governmental funds of the District. Appropriations not used or encumbered will lapse at
the end of the year.

% - .3 W4 4.

The District’s investment policies are governed by state statute. Permissible investments
include direct obligations of the United Stated Government and Agencies; certificates of
deposit of savings and loan associations, and bank and trust companies; and savings
accounts or savings certificates of savings and loan associations, and trust companies.
Collateral is required for demand deposits and certificates of deposit for all amounts not

covered by federal deposit insurance,
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Cyt- 8-t memaie il Cystodial credit risk exists when the District holds deposits or
investments that are uninsured and uncollateralized. The District’s cash deposits and
investments at financial institutions as of June 30, 2023 was $2,332,204.99. The
District’s cash deposits, including interest-bearing certificates of deposit, are entirely
covered by Federal Depository Insurance (FDIC) or direct obligations of the U.S.
Government insured or collateralized with securities held by the District or by its agent in
the District’s name

Tomon demmmd Tobnmnnt Doen DI Interest rate risk is the risk that changes in interest
rates will aaversely arrect tne 1air market value of an investment. ...e District does not
have a formal investment policy that limits investment maturities as a means of managing
its exposure to fair value losses arising from increasing interest rates.

Trwranémanapd -t Dk Tnvestment credit risk is the risk that an issuer or other
counterparty to an investment will not fulfill its obligation. The District does not have a
formal investment policy limiting its investment choices, other than the limitation of state
Jaw as follows:

e Direct obligations of the U.S. Government, its agencies and instrumentalities to
which the full faith and credit of the U.S. Government is pledged, or obligations to
the payment of which the full faith and credit of the State is pledged.

s Certificates of deposits or savings accounts that are either insured or secured with
acceptable collateral with in-state financial institutions, and fully insured certificates
of deposit or savings accounts in out-of-state financial institutions.

o With certain limitation, negotiable certificates of deposit, prime bankers
acceptances, prime commercial paper and repurchase agreements with certain
limitations.

County, municipal or school district tax supported debt obligations, bond or revenue
anticipation notes, money judgments, or bond or revenue anticipation notes of
public trusts whose beneficiary is a county, municipality or school district.

o Notes or bonds secured by mortgage or trust deed insured by the Federal Housing
Administrator and debentures issued by the Federal Housing Administrator, and in
obligations of the National Mortgage Association.

o Money market funds regulated by the SEC and in which investments consist of the
obligations of the United States, its agencies and instrumentalities.

Q
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Pontn € bome—2—_ The System’s financial statements are prepared on the cash basis
oI accounung, except for accruals of interest income. Plan member contributions are
recognized in the period in which the contributions are made. Benefits and refunds are
recognized when paid. The pension benefit obligation is a standardized disclosure
measure of the present value of pension benefits. This pension valuation method reflects
the present value of estimated pension benefits that will be paid in future years as a result
of employee services performed to date and is adjusted for the effect of projected salary
increases. There are no actuarial valuations performed on individual school districts.
The System has an under-funded pension benefit obligation as determined as part of the
latest actuarial valuation.

T d-—_P~%¥~ . Under the System, contributions are made by the District, the State of
Uklahoma, and the participating employees. Participation is required for all teachers and
other certified employees and is optional for all other regular employees of public
educational institutions who work at least 20 hours per week. The contribution rates for
the District, which are not actuarially determined, and its employees are established by
statute and applied to the employee's earnings, plus employer-paid fringe benefits. The
District is required by statute to contribute 9.5% of applicable compensation effective
January 1, 2011 and thereafter. .une District is allowed by the Oklahoma Teacher's
Retirement System to make the required contributions on behalf of the participating
members. The required contribution for participating members is 7.0% of each member's
total compensation. Contributions received by the System from the State of Okiahoma
are used to offset required employer contributions by the local school district. In
addition, if a member’s salary is paid in part by federal or private funds, the contribution
on that portion of the salary paid by those funds must be matched by the District at
7.70%.  The District has no responsibility or authority for the operation and
administration of the System nor had it any liability, except for the current contribution
requirements.

A~~al Pensio™ 7~~t - The District’s contributions to the System for the years ending
respectively.

B:,{dv R[{Anaonm.\_l_
The District purchases commercial insurance policies covering property casualty loss,
public liability, school hoard member and administrator liahilitv, workers comnensation

T o
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law to be bonded. Management believes such coverage is sufficient to preclude any
significant uninsured losses to the District.

The District is exposed to various risks of loss related to torts; theft of, damage to and
destruction of assets; errors and omissions; injuries to employees; or acts of God. The
District purchases commercial insurance to cover these risks, including general and auto
liability, property damage, and public officials liability. Settled claims resulting from
these risks have not exceeded the commercial insurance coverage for the current year or
three prior years.

The District also participates in a risk pool for Workers’ Compensation coverage in
which there is a transfer or pooling of risks among the participants of that pool. In
accordance with professional standards, the School reports the required contribution to
the pool, net of refunds, as insurance expense. The risk pool is the Oklahoma School
Assurance Group (OSAG), an organization formed for the purpose of providing workers’
compensation coverage to participating schools in the State of Oklahoma.

In that capacity, OSAG is responsible for providing loss control services and certain
fiscal activities, including obtaining contract arrangements for the underwriting, excess
insurance agreements, claims processing, and legal defense for any and all claims
submitted to them during the plan year. As a member of OSAG the District is required to
pay fees set by OSAG according to an established payment schedule. A portion of the
fees paid by the District goes into a loss fund for the District. The fee for the loss fund is
calculated by projecting losses based on the schools losses for the last five years. OSAG
provides coverage in excess of the loss fund so the District’s liability for claim loss is
limited to the balance of the loss fund. If the District does not use their loss fund in three
years it is returned to them with no interest.

The District is also a member of the Oklahoma Public Schools Unemployment
Compensation Program. In this program the District is required to contribute 1.6% of
their taxable payroll for unemployment insurance. The funds for each district are kept
separate and districts can contribute more than 1.6% of their payroll if they elect to. The

money contributed by each District samns interest and is fully insured. If the District has

claims in excess of the amount in their account they would be liable for the excess.




10.

NAVAJO INDEPENDENT SCHOOL DISTRICT NO. 1
JACKSON COUNTY, OKLAHOMA
NOTES TO FINANCIAL STATEMENTS
FOR .,.JE YEAR ENDED JUNE 30, 2023

The District provides sick leave benefits to the certified staff in accordance with Title 70,
Article 6-104, of the Oklahoma Statutes, which provides for an annual accrual of sick
leave of ten days and personal business days accrual of three days. Ten days are allowed
to accumulate up to a total of sixty days per employee. None of the benefits are payable
upon retirement or death.

During the year ended June 30, "123, employees of the Navajo Independent School
District No. 1, Oklahoma, were covered by a health insurance plan (the plan). The plan
was authorized by House Bill 1731, 1988 Oklahoma Legislature (74 O.S. 1988, Supp.
Section 1301-1322) with the Oklahoma State and Education Employers Group Insurance
Board.

[ A R

Amounts received or receivable from grantor agencies are subject to audit and adjustment
by grantor agencies. Any disallowed claims, including amounts already collected, may
constitute a liability of the applicable funds. The amount, if any, of expenditures which
may be disallowed by the grantor cannot be determined at this time, although the District
expects such amounts, if any, to be immaterial.

§._u.~1D,..,...L.

The District has a Public Official Position Schedule Bond with RLI Surety, bond number
LSM1704727. This bond covers the period of July 1, 2022 to July 1, 2023. The bond
covers the following positions for the amounts listed: Superintendent - $100,000.00;
Secretary - $3,000.00; Lunch Fund Custodian - $3,000.00; Activity Fund Custodian -
$3,000.00; Encumbrance/Minute Clerk $1,000.00.

Treasurer is bonded by Contractors Bonding and Insurance Company, bond number
LSM1671493, for the penal sum of $100.000.00 for the term of July 1, 2022 to July 1,
2023.
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WTeen ~LT a4

The preparation of financial statements in conformity with the regulatory basis of
accounting requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities and disclosure of contingent assets and
liabilities at the date of the financial statements and the reported amounts of revenues and
expenses during the reporting period. Actual resuits could differ from those estimates

Q..L..EM_WL Ln)
Management has evaluated subsequent events through August 10, 2023, which is the date
the financial statements were available to be issued and have determined that no
additional information needs to be added to the financial statements.
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SCHEDULE OF =VPENDITURES OF FEDERAL AWARDS

Schedule 9-00

Motes to Schedule of Expenditures of Federal Awards

FORT  YEAR ENDED JUNE 30, 2023
Federal Project Program Beginning Endin
- e . : 9
'2?32{3!/?2”:2;/??;3 Through ‘A§5|stance Reporting Approved Balance at Balance at
R 9 itle Listing Number Number Amount July 1, 2022 Receipts Expenditures June 30, 2023
U.8. Department of Education Direct Programs:
Title Vi, Subpart 1, REAP Award #5358A223192 84.358A 588 43,258.00 0
! ¢ ,258. 00 % 42,403.93 42,403.93 3 0.00
’Tr::lea\C/lI,A?;bpaﬂ 1, REAP Award #S358A213362 84.358A 588 340.08 {3,992.94) 4,333.02 340.08 0.00
| P \ i 84.041 591 91,009.69 0.00 91,009.69 91,009.69 0.00
mpact Al 84.041 592 989.00 0.00 989.00 969.00 0.00
Passed Through State Department of Education:
1021-2022 Programs
Title | 84.010 511 0.00 (10,824.54) 10,924.54 0.00 0
. . ,924. ,924. . .00
COVID 19 CRRSA ESSER I! - Formula 84.425D 793 0.00 (8,641.42) 8,641.42 0.00 000
COVID 19 ESSER !/Set- Aside 84.425D 794 0,00 (891.23) 891.23 0.00 0.00
COVID 19 ARP ESSER I 84.425U 795 0.00 (80,277.48) 80,277.48 0.00 0.00
IDEA-B Flow Through 84.027 621 0.00 (13,217.65) 13,217.65 0.00 0.00
11022-2023 Programs
T?tle | 84.010 511 102,760.17 0.00 77,336.88 100,044.70 (22,707.82)
Titte Il - Part A 84.367 541 0.00 0.00 0.00 0.00 0.00
Title IV Part A Student Support and Academic Enrichment 84.424A 552 0.00 0.00 0.00 0.00 0.00
Title IV, Part A, Stronger Connections 84,424F 715 314,498.00 0.00 0.00 32,698.34 (32,698.34)
COVID 18 ARP ESSER 1) Title IvV 84.425U 725 1,649.00 0.00 1,649.00 1,648.56 0.44
COVID 19 ARP ESSER Science of Reading 84.425U 726 1,217.40 0.00 1,217.40 1,217.40 0.00
COVID 19 CRRSA ESSER Il - Formuia 84.425D 793 130,444.24 0.00 130,444.24 130,444.24 0.00
COVID 19 ESSER I/Set- Aside 84.425D 794 52,918,97 0.00 35,660.12 52,918.87 (17,258.75)
COVID 19 ARP ESSER Il 84.425U 795 317,928.80 0.00 87,282.85 182,601.02 (95,318.17)
Special Education Cluster (IDEA)
COVID 19 ARP IDEA-B Flow Through 84.027X 628 22,452.21 0.00 15,761.52 19,960.00 (4,198.48)
IDEA-B Flow Through 84.027 621 93,503.72 0.00 56,838.75 70,401.75 (13,563.00)
IDEA-B Preschool 84.173 641 1,506.01 0.00 0.00 0.00 0.00
COVID 19 ARP IDEA-B Preschool 84.173% 643 1,273.69 0.00 1,273.69 1,273.69 0.00
Total Special Education Cluster (IDEA} 118,735.63 0.00 73,873.96 91,635.44 {17,761.48)
lotal U.S. and State Department of Education 1,175,748.98 (117,945,26) 660,152.41 727,961.27 {185,744.12)
Passed Through Oklahoma Department of Rehabilitation:
Job Training - OJT 84.126 456 395.13 0.00 395.13 395.13 0.00
U.S. Department of Agriculture
I'assed Through State Dept. of Education:
P-EBT Program Local Administrative Funds 10,649 760 0.00 614.00 628.00 0.00 1,242.00
>hild Nutrition Cluster
USDA-Supply Chain A ~~istance - CCC 10.555 759 21,961.11 14,127.52 21,961.11 30,088.63 6,000.00
Emergency Operatiot osts Reimbursement (SBP & NSLP) 10.556 762 0.00 12,940.02 0.00 12,940.02 0.00
National School Lunch rrograms - Cash 10.555 763 94,298.71 18,828.76 94,298.71 113,127.47 0.00
School Breakfast Program 10,553 764 20,687.56 10,374.81 20,687.56 3,195.31 27,867.06
National School Lunch Prograrns - Commodities 10.655 n/a 23,9849.00 0.00 23,949.00 23,949.00 0.00
Total Child Nutrition Cluster 160,896.38 56,271.11 160,896.38 183,300.43 33,867.06
TOTAL FEDERAL ASSISTANCE 1,337,040.49 (61,060.15) % 822,071.92 911,646.83 % (150,635.06)

Basis of Presentation - The accompanying schedule of expenditures of federal awards (the Schedule) includes the federal award activity of Navajo Independent Schoot District No. 01, Jackson County, Oklahoma under
programs of (he federal government for the year ended June 30, 2023. The information in this Schedule is presented in accordance with the requirements of Title 2, U.S. ©~~2 of Federal Regulations Part 200, Uniform

Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform Guidance). Because the Schedule presents only a selected portion ¢

operations of Navajo Independent School

District No. 01, Jackson County, Oklahoma, it is not intended to and does not present the financial position, changes in net position, or cash flows of Navajo Independent Scnool District No. 01, Jackson County,

Oldahoma.

Summary of Significant Accounting Policies - Expenditures reported in the Schedule are reported on the regulatory basis of accounting. Such expendituras are recogri=~~ following the cost principles contained in the

Uniform Guidance, wherein certain types of expenditures are not

sable or are limited as to reimbursement. Negative amounts reflected in the schedule represent

tments or credits made in the normal course of

husiness to amounts reporied as expenditures in prior years. Norsnonetary assistance in the form of commodities is reported in the Schedule at the fair market value v, «.@ commodities received and disbursed._
Therefore, some amounts presented in this Schedule may differ from amounts presented in, or used in the preparation of, the basic financial statements The District has elected not 1o use the 10% de minimis indirect

cost rate aliowed under the Uniform Guidance. Also, there were no awards passed through to sub-recipients.
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL
OVER FINANCIAL REPORTING AND ON COMPLIANCE AND
OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

To the Honorable Board of Education
Navajo Independent School District No. 1
Altus, Jackson County, Oklahoma

We have audited, in accordance with the auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards issued by the Comptroller General of the United States, the fund type and
account group financial statements-regulatory basis of Navajo Independent School District No.
1, Oklahoma, as of and for the year ended June 30, 2023, and the related notes to the financial
statements, which collectively comprise Navajo Independent School District No. 1, Oklahoma’s
basic financial statements, and have issued our report thereon dated August 10, 123, As stated
in our report, our opinion was adverse with respect to the financial statements not being prepared
in conformity with accounting principles generally accepted in the United States of America
because the presentation followed the regulatory basis of the financial reporting provisions of the
Oklahoma State Department of Education. In addition, our opinion was qualified because the
omission of the General Fixed Assets Account Group results in an incomplete presentation with
respect to the financial statements being prepared following the regulatory basis of the financial
reporting provisions of the Oklahoma State Department of Education.

Report on Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered Navajo
Independent School District No. 1, Oklahoma's internal control over financial reporting (internal
control) as a basis for designing audit procedures that are appropriate in the circumstances for the
purpose of expressing our opinions on the financial statements, but not for the purpose of
expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we do

not express an opinion on the effectiveness of the entity’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to
prevent, or detect and correct misstatements on a timely basis. A marterial weakness is a
deficiency. or a comhination of deficiencies in internal control. such that there is a reaconahle
possibility that a material misstatement of the entity’s financial siatements will not be prevented,
or detected and corrected on a timely basis. A significamt deficiency 1s a deficiency, or a
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INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE FOR EACH
MAJOR PROGRAM AND ON INTERNAL CONTROL OVER COMPLIANCE
REQUIRED BY THE UNIFORM GUIDANCE

To the Honorabie Board of Education
Navajo Independent School District No. 1
Altus, Jackson County, Oklahoma

Report on Compliance for Each Major Federal Program
Opinion on Each Major Federal Program

We have audited Navajo Independent School District No. 1, Oklahoma’s compliance with the
types of compliance requirements identified as subject to audit in the OMB Compliance
Supplement that could have a direct and material effect on each of Navajo Independent School
District No. 1, Oklahoma’s major federal programs for the year ended June 30, 2023. Navajo
Independent School District No. 1, Oklahoma's major federal programs are identified in the
summary of auditor’s results section of the accompanying schedule of findings and questioned
COSts.

In our opinion, Navajo Independent Scinool District No. 1, Oklahoma, complied, in all material
respects, with the types of compliance requirements referred to above that could have a direct
and material effect on each of its major federal programs for the year ended June 30, 2023.

Basis for Opinion on Each Major Federal Program

We conducted our audit of compliance in accordance with auditing standards generally accepted
n the United States of America; the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States; and the
audit requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative
Requirements, Cost Principles, ond Audit Reguirements for Federal Awards (Uniform
Guidance). Our responsibilities under those standards and the Uniform Guidance are further

19
described in the “Anditor’s Responsibilities for the Audit of Compliance” section of our repoit.

We are required to be independent of Navajo Independent School District No. 1, Oklahoma and
to meet our other ethical responsibilities, in accordance with relevant ethical requirements
relating to our audit. We believe that the audit evidence we have ahtained is sufficient and
appropriate ¢ provide a vasis 1or our opinion on compliance for each major federai program.
Our audit does not provide a legal determination of Navajo Independent School District No. 1,
Oklahoma’s compliance with the compliance requirements referred to above.




Responsibilities of Management for Compliance

Management is responsible for compliance with the requirements referred to above and for the
design, implementation, and maintenance of effective internal control over compliance with the
requirements of laws, statutes, regulations, rules, and provisions of contracts or grant agreements
applicable to Navajo Independent School District No. 1, Oklahoma’s federal programs.

Auditor’s Responsibilities for the Audit of Compliance

Our objectives are to obtain reasonable assurance about whether material noncompliance with
the compliance requirements referred to above occurred, whether due to fraud or error, and
express an opinion on Navajo Independent School District No, 1, Oklahema’s compliance based
on our audit. Reasonable assurance is a high level of assurance but is not absolute assurance and
therefore is not a guarantee that an audit conducted in accordance with generally accepted
auditing standards, Government Auditing Standards, and the Uniform Guidance will always
detect material noncompliance when it exists. The risk of not detecting material noncompliance
resulting from fraud is higher than for that resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.
Noncompliance with the compliance requirements referred to above is considered material if
there is a substantial likelihood that, individually or in the aggregate, it would influence the
judgment made by a reasonable user of the report on compliance about Navajo Independent
School District No. 1, Oklahoma’s compliance with the requirements of each major federal

program as a whole.

In performing an audit in accordance with generally accepted auditing standards, Government
Auditing Standards, and the Uniform Guidance, we:

e Exercise professional judgment and maintain professional skepticism throughout the
audit.

o Identify and assess the risks of material noncompliance, whether due to fraud or error,
and design and perform audit procedures responsive to those risks. Such procedures
include examining, on a test basis, evidence regarding Navajo Independent School
District No. I, Oklahoma’s compliance with the compliance requirements referred to
above and performing such other procedures as we considered necessary in the
circumstances.

o Obtain an understanding of Navajo Independent School District No. I, Oklahoma’s
internal control over compliance relevant to the audit in order to design audit procedures
that are appropriate in the circumstances and to test and report on internal control over
compliance in accordance with the Uniform Guidance, but not for the purpose of
expressing an opinion on the effectiveness of Navajo Independent School District No. 1,

Oklahoma’s internal control over compliance. Accordingly, no such opinion is
expressed.
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SCHEDULE OF FINDINGS AND QUESTIONED COSTS
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TYPE OF REPORT ISSUED ON THE FINANCIAL
STATEMENTS: Adverse Opinion

MATERIAL WEAKNESSES IDENTIFIED IN INTERNAL
CONTROL OVER FINANCIAL REPORTING: No

SIGNIFICA. .. DEFICIENCIES IDENTIFIED IN INTERNAL
CONTROL OVER FINANCIAL REPORTING THAT ARE
NOT CONSIDERED TO BE MATERIAL WEAKNESSES: None Reported

DISCLOSURES OF NONCOMPLIANCE MATERIAL TO
THE FINANCIAL STATEMENTS: None Reported

MATERIAL WEAKNESSES IDENTIFIED IN INTERNAL
CONTROL OVER MAJOR FEDERAL AWARD PROGRAMS: No

SIGNIFICANT DEFICIENCIES IDEN. .. .ED IN INTERNAL
CONTROL OVER MAJOR FEDERAL AWARD PROGRAMS ...AT
ARE NOT CONSIDERED TO BE MATERIAL WEAKNESSES: None Reported

TYPE OF REPORT ISSUED ON COMPLIANCE FOR MAJOR
PROGRAMS: Unqualified Opinion

AUDIT FINDINGS REQUIRED TG BE REPOL.. .) IN
ACCORDANCE WITH 2 CFR SECTION 200.516(a) OF
THE UNIFORM GUIDANCE: No

MAJOR PROGRAMS: 84.425U COVID 19 ARP ESSER IIi Title IV
84.425U COVID 19 ARP ESSER Science of Reading
84.425D COVID 15 CRRSA ESSER II Formula
84.425D COVID 19 ESSER II Set-Aside
84.425U0 COVID 19 ARP ESSER 11T

DOLLAR THRESHOLD USED TC DISTINGUISH BETWEEN
TYPE A AND B PROGRAMS: $750,000

L0

QUALIFIED LOW-RISK AUDITEE:

FINDINGS — FINANCIAL STATEMENTS AUDIT: None Reported

FINDINGS & QTESTIONED COSTS - MAIOR FEDERAT

AWARD PROGRAMS AUDIT: Wone Reporied




NAVAJO INDEPENDE? . SCHOOL DISTRICT NO. 1
JACKSON COUNTY, OKLAHOMA
SUMMARY SC....DULE OF PRIOR YEAR AUDIT FINDINGS
JUNE 30,2023

None Reported







