233 East Center Drive, P.O. Box 416
Alton, llinais 62002
(618) 465-7717 Fax (618) 465-7710

C. J. SCHLOSSER
& COMPANY, LL.L.C.
CERTIFIED PUBLIC ACCOUNTANTS

TRIAD COMMUNITY UNIT
SCHOOL DISTRICT NO. 2
MADISON COUNTY, ILLINOIS

FINANCIAL STATEMENTS AND
SUPPLEMENTARY INFORMATION

FOR THE YEAR ENDED
JUNE 30, 2023

@ TIAL AICPA ALLIANCE FOR €24 FIRMS

WWW.C]SCO.COM

80 Edwardsville Professiana| Park
Edwardsville, llincis 62025
{618) 6566-2146 Fax (618} 656-2147



TRIAD COMMUNITY UNIT SCHOOL DISTRICT NO. 2

TABLE OF CONTENTS
JUNE 30, 2023
Page
Independent Auditor’s Report 1-3
Independent Auditor’s Report on Internal Control Over Financial
Reporting and on Compliance and Other Matters Based on an
Audit of Financial Statements Performed in Accordance with
Government Auditing Standards 4-5
Independent Auditor's Report on Compliance for Each Major Federal
Program and on Internal Contro] Over Compliance Required by
The Uniform Guidance 67
Financial Statements:
Statement of Assets and Liabilities
Arising from Cash Transactions 8
Statement of Cash Receipts, Disbursements, Other Financing
Sources and Changes in Fund Balance 9
Statement of Cash Receipts 10-11
Statement of Cash Disbursements, Budget to Actual 1216
Notes to Financial Statements 17-39
Supplementary Information:
Statement of Assets and Liabilities
Arising from Cash Transactions — Activity Funds 40— 42

Schedule of Per Capita Tuition Charge and Average
Daily Attendance (Unaudited) : 43



TRIAD COMMUNITY UNIT SCHOOL DISTRICT NO. 2

TABLE OF CONTENTS
JUNE 30, 2023
Page
Annual Federal Financial Compliance Report (Cover Sheet) 44
LEA Schedule of Expenditures of Federal Awards 45 - 46
Notes to the Schedule of Expenditures of Federal Awards (SEFA) 47
Schedule of Findings and Questioned Costs 48 - 50

Schedule of Prior Year Findings and Questioned Costs 51



Ce Jo SCHL@SSER David M. Bartosiak
& C@MPANYP L.L.C. Cindy A. Tefteller
CERTIFIED PUBLIC ACCOUNTANTS Kevin J. Tepen

INDEPENDENT AUDITOR’S REPORT

To the President and Board of Education of
Triad Community Unit School District No. 2
Madison County, [llinois

Opinions
We have audited the accompanying financial statements of the Triad Community Unit School District No.

2 (District”) as of and for the year ended June 30, 2023, which collectively comprise the District’s basic
financial statements as listed in the table of contents.

Unmodified Opinion on Regulatory Basis of Accounting -
In our opinion, the financial statements referred to above present fairly, in all material respeots, the
financial position of the District, as of June 30, 2023, and the respective change in its financial position

for the year then ended, in accordance with the financial reporting provisions of the Illinois State Board of
Education, on the modified cash basis, as described in Note 1.

Adverse Opinion on U.S. Generally Accepted Accounting Principles

In our opinion, because of the significance of the matter discussed in the Basis for Adverse Opinion on
U.S. Generally Accepted Accounting Principles section of our report, the financial statements referred to
above do not present fairly, in accordance with accounting principles generally accepted in the United

States of America, the financial position of the District, as of June 30, 2023, or changes in net position, or
cash flows thereof for the year then ended.

Basis for Opinions

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States. Our responsibilities under those standards are
further described in the Auditor's Responsibilities for the Audit of the Financial Statements section of our
report. We are required to be independent of the District, and to meet our other ethical responsibilities, in
accordance with the relevant ethical requirements relating to our audit. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our audit opinions.

Basis for Adverse Opinion on U.S. Generally Accepted Accounting Principles

As described in Note 1, the financial statements are prepared by the District, on the basis of the financial
reporting provisions of the Illinois State Board of Education, which is a basis of accounting other than
accounting principles generally accepted in the United States of America, to meet the requirements of the
[lfinois State Board of Education. The effects on the financial statements of the variances between the
regulatory basis of accounting described in Note 1 and accounting principles generally accepted in the

United States of America, although not reasonably determinable, are presumed to be material and
pervasive.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with the financial reporting provisions of the Illinois State Board of Education. Management
is also responsible for the design, implementation, and maintenance of internal control relevant to the
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preparation and fair presentation of financial statements that are free from material misstatement, whether
due to fraud or error.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and
therefore is not a guarantee that an audit conducted in accordance with generally accepted auditing
standards will always detect a material misstatement when it exists. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.
Misstatements are considered material if there is a substantial likelihood that, individually or in the

aggregate, they would influence the judgment made by a reasonable user based on the financial
statements.

In performing an audit in accordance with generally accepted auditing standards, we:

* Exercise professional judgment and maintain professional skepticism throughout the audit.

* Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, and design and perform audit procedures responsive to those risks. Such
procedures include examining, on a test basis, evidence regarding the amounts and disclosures in
the financial statements.

* Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the District's internal control. Accordingly, no such opinion is
expressed.

* Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

* Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,

that raise substantial doubt about the District's ability to continue as a going concern for a
reasonable period of time,

We are required to communicate with those charged with governance regarding, among other matters, the

planned scope and timing of the audit, significant audit findings, and certain internal control-related
matters that we identified during the audit.

Other Matters

Supplementary Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the Triad Community Unit School District No. 2°s basic financial statements. The schedules
listed as other supplementary information in the table of contents are presented for purposes of additional
analysis and are not a required part of the financial statements of Triad Community Unit School District
No. 2. The accompanying schedule of expenditures of federal awards is presented for purposes of
additional analysis as required by Title 2 U.S. Code of Federal Regulations (CFR) Part 200, Uniform
Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards, and is also
not a required part of the financial statements of the District. Such information is the responsibility of
management and has been derived from and relate directly to the underlying accounting and other records
used to prepare the financial statements. The information has been subjected to the auditing procedures




applied in the audit of the financial statements and certain additional procedures, including comparing and
reconciling such information directly to the underlying accounting and other records used to prepare the
financial statements or to the financial statements themselves, and other additional procedures in
accordance with auditing standards generally accepted in the United States of America. In our opinion,

the information is fairly stated in all material respects in relation to the financial statements taken as a
whole,

Schedule of Federal Awards Comparative Information

The June 30, 2022 comparative information shown in the Schedule of Expenditures of Federal Awards
was subjected to auditing procedures applied by us and our report dated October 10, 2022, expressed an

unmodified opinion that such information was fairly stated in all material respects in relation to the June
30, 2022 financial statements taken as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated October 10,
2023 on our consideration of the District's internal control over financial reporting and on our tests of its
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other
matters. The purpose of that report is solely to describe the scope of our testing of internal control over
financial reporting and compliance and the results of that testing, and not to provide an opinion on the
effectiveness of the District’s internal control over financial reporiing or on compliance. That report is an

integral part of an audit performed in accordance with Government Auditing Standards in considering the
District's internal control over financial reporting and compliance.

C.Q Scbt fd-—»r?/ Les

Certified Public Accountants
Alton, lllinois
October 10, 2023
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INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER
FINANCITAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED
ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS

_ To the President and Board of Education of
| Triad Community Unit School District No. 2
Madison County, Illinois

We have audited, in accordance with the auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards issued by the Comptroller General of the United States, the financial
statements of the Triad Community Unit School District No. 2 ("District") as of and for the year
ended June 30, 2023, and the related notes to the financial statements, which collectively
comprise the District's basic financial statements, and have issued our report thereon dated
October 10, 2023, Our opinion was adverse because the financial statements were not prepared
in accordance with generally accepted accounting principles. However, the financial statements
were found to be fairly stated on the modified cash basis of accounting, in accordance with
regulatory reporting requirements established by the Illinois State Board of Education, which is a
comprehensive basis of accounting other than generally accepted accounting principles.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the District’s
internal control over financial reporting (internal control) as a basis for designing audit
procedures that are appropriate in the circumstances for the purpose of expressing our opinions
on the financial statements, but not for the purpose of expressing an opinion on the effectiveness

of the District’s internal control. Accordingly, we do not express an opinion on the effectiveness
of the District’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to
prevent, or detect and correct, misstatements, on a timely basis. A material weakness is a -
deficiency, or a combination of deficiencies, in internal control, such that there is a reasonable
possibility that a material misstatement of the entity’s financial statements will not be prevented,
or detected and corrected, on a timely basis. A significant deficiency is a deficiency, or a
combination of deficiencies, in internal control that is less severe than a material weakness, yet
important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph
of this section and was not designed to identify all deficiencies in internal control that might be
material weaknesses or, significant deficiencies. Given these limitations, during our audit we did
not identify any deficiencies in internal control that we consider to be material weaknesses.
However, material weaknesses or significant deficiencies may exist that were not identified.
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Disirict's financial statements are
free from material misstatement, we performed tests of its compliance with certain provisions of
laws, regulations, confracts, and grant agreements, noncompliance with which could have a
direct and material effect on the determination of financial statement amounts, However,
providing an opinion on compliance with those provisions was not an objective of our audit, and
accordingly, we do not express such an opinion. The results of our tests disclosed no instances of

noncompliance or other matiers that are required to be reported under Government Auditing
Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of
the entity’s internal control or on compliance. This report is an integral part of an audit
performed in accordance with Government Auditing Standards in considering the entity’s
internal control and compliance. Accordingly, this communication is not suitable for any other
purpose.

C_QS@W«J{CL—;T“’L

Certified Public Accountants
Alton, IL
October 10, 2023
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INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE FOR EACH
MAJOR FEDERAT, PROGRAM AND ON INTERNAL CONTROL OVER
COMPLIANCE REQUIRED BY THE UNIFORM GUIDANCE

To the President and Board of Education of
Triad Community Unit School District No. 2
Madison County, Illinois

Report on Compliance for Each Major Federal Program

Opinion on Each Major Federal Program

We have audited the Triad Community Unit School District No. 2's (“District”) compliance with the types of
compliance requirements identified as subject to audit in the OMB Compliance Supplement that could have a direct
and material effect on each of the District’s major federal programs for the year ended June 30, 2023. The District’s

major federal programs are identified in the summary of auditor’s results section of the accompanying schedule of
findings and questioned costs.

In our opinion, the District complied, in all material respects, with the types of compliance requirements referred to

above that could have a direct and material effect on each of its major federal programs for the year ended June 30,
2023,

Basis for Opinion on Each Major Federal Program

We conducted our audit of compliance in accordance with auditing standards generally accepted in the United States
of Ametica; the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States; and the audit requirements of Title 2 U.S. Code of Federal Regulations
Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards

(Uniform Guidance). Our responsibilities under those standards and the Uniform Guidance are further described in
the Auditor’s Responsibilities for the Audit of Compliance section of our report.

We are required to be independent of the District and to meet our other ethical responsibilities, in accordance with
relevant ethical requirements relating to our audit. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our opinion on compliance for each major federal program. Our audit does not
provide a legal determination of the District’s compliance with the compliance requirements referred to above.

Responsibilities of Management for Compliance
Management is responsible for compliance with the requirements referred to above and for the design,
implementation, and maintenance of effective internal control over compliance with the requirements of laws,

statutes, regulations, rules, and provisions of contracts or grant agresments applicable to the District’s federal
programs.

Aunditor’s Responsibilities for the Anudit of Compliance

Our objectives are to obtain reasonable assurance about whether material noncompliance with the compliance
requirements referred to above occurred, whether due to fraud or error, and express an opinion on the Pistrict’s
compliance based on our audit. Reasonable assurance is a high level of assurance but is not absolute assurance and
therefore is not a guarantee that an audit conducted in accordance with generally accepted auditing standards,
Government Auditing Standards, and the Uniform Guidance will always detect material noncompliance when it
exists, The risk of not detecting material noncompliance resulting from fraud is higher than for that resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control. Noncompliance with the compliance requirements referred to above is considered material if there is a
substantial likelihood that, individually or ih the aggregate, it would influence the judgment made by a reasonable

user of the report on compliance about the District’s compliance with the requirements of each major federal
program as a whole.
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In performing an audit in accordance with generally accepted auditing standards, Government Auditing Standards,
and the Uniform Guidance, we;

¢  Exercise professional judgment and maintain professional skepticism throughout the audit.

* Identify and assess the risks of material noncompliance, whether due to fraud or error, and design and
perform audit procedures responsive to those risks. Such procedures include examining, on a test basis,
evidence regarding the District’s compliance with the compliance requirements referred to above and
performing such other procedures as we considered necessary in the circumstances.

¢  Obtain an understanding of the District’s internal control over compliance relevant to the audit in order to
design audit procedures that are appropriate in the circumstances and to test and report on internal control
over compliance in accordance with the Uniform Guidance, but not for the purpose of expressing an

opinion on the effectiveness of the District’s internal control over compliance. Accordingly, no such
opinion is expressed.

We are required to communicate with those charged with governance regarding, among other matters, the planned

scope and timing of the andit and any significant deficiencies and material weaknesses in internal control over
compliance that we identified during the audit.

Report on Internal Control over Compliance

A deficiency in internal control over compliance exists when the design or operation of a control over compliance
does not allow management or employees, in the normal course of performing their assigned functions, to prevent,
ot detect and correct, noncompliance with a type of compliance requirement of a federal program on a timely basis.
A material weakness in internal control over compliance is a deficiency, or a combination of deficiencies, in
internal control over compliance, such that there is a reasonable possibility that material noncompliance with a type
of compliance requirement of a federal program will not be prevented, or detected and corrected, on a timely basis.
A significant deficiency in internal conirol over compliance is a deficiency, or a combination of deficiencies, in
internal control over compliance with a type of compliance requirement of a federal program that is less severe than

a material weakness in internal control over compliance, yet important enough to merit attention by those charged
with governance.

Our consideration of internal control over compliance was for the limited purpose described in the Auditor’s
Responsibilities for the Audit of Compliance section above and was not designed to identify all deficiencies in
internal control over compliance that might be material weaknesses or significant deficiencies in internal control
over compliance, Given thess limitations, during our audit we did not identify any deficiencies in internal control
over compliance that we consider to be material weaknesses, as defined above. However, material weaknesses or
significant deficiencies in internal conirol over compliance may exist that were not identified.

Our audit was not designed for the purpose of expressing an opinion on the effectiveness of internal control over
compliance, Accordingly, no such opinion is expressed.

The purpose of this report on internal control over compliance is solely to describe the scope of our testing of

internal control over compliance and the results of that testing based on the requirements of the Uniform Guidance.
Accordingly, this report is not suitable for any other purpose.

C.Q. Sehtiafl o

Certified Public Accountants
Alton, IL,
October 10, 2023
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TRIAD COMMUNITY UNIT SCHOOL DISTRICT NO. 2

NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2023

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The financial statements of Triad Community Unit School District No. 2 have been

prepared using the regulatory basis of accounting as allowed by state statute. The more
significant of the District’s accounting policies are described below.

(@)

(b)

Financial Reporting Entity

The District’s financial statements include the accounts of all District operations.
The criteria for including organizations as component units within the District entity,
as set forth in Section 2100 of GASB’s Codification of Governmental Accounting
and Financial Reporting Standards, include whether:

¢ the organization is legally separate (can sue and be sued in their own
name)

the District holds the corporate powers of the organization
the District appoints a voting majority of the organization’s board
the District is able to impose its will on the organization

the organization has the potential to impose a financial benefit/burden on
the District

e there is fiscal dependency by the organization on the District

® »

The District participates in a joint venture for vocational reimbursements services,
This joint agteement is the Madison County Career and Technical Education System.
The District has a voting member on the Board of the joint agreement from which it
receives vocational reimbursements services. The District has no other financial
interest in the joint agreement. The joint agreement is separately audited and is not
included in these financial statements. The financial statements for the joint
agreement can be obtained from the joint agreement.

Basis of Presentation — Fund Accounting

The accounts of the District are organized on the basis of funds and account groups,
each of which is considered a separate accounting entity. The operations of each fund
are accounted for with a separate set of self-balancing accounts that comprise its
assets and liabilities (arising from modified cash basis transactions), fund balance,
receipts and disbursements. The District maintains individual funds required by the
State of Illinois. The various funds are summarized by type in the financial
statements. These funds are grouped as required for reports filed with the Illinois
State Board of Education. District resources are allocated to and accounted for in
individual funds based upon the purposes for which they are to be spent and the
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IRIAD COMMUNITY UNIT SCHOOL DISTRICT NO. 2
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

means by which spending activities are controlled. The District uses the following
fund types and account groups:

Governmental Fund Types

Governmental funds are those through which most governmental functions of the
District are financed. The acquisition, use and balances of the District’s expendable
financial resources and the related liabilities (arising from modified cash basis
transactions) are accounted for through governmental funds.

The Educational Fund and the Operations and Maintenance Fund are the general
operating funds of the District. They are used to account for all financial resources
except those required to be accounted for in another fund.

Special Revenue Funds, which includes the Transportation Fund, the Municipal
Retirement/Social Security Fund, the Tort Immunity Fund and the Fire Prevention
and Safety Fund, are used to account for cash received from specific sources (other
than those accounted for in the Debt Services Fund or Fiduciary Funds) that is legally
restricted to cash disbursements for specified purposes.

The Debt Services Fund accounts for the accumulation of resources for, and payment
of, general long-term debt principal, interest and related costs.

The Working Cash Fund accounts for financial resources held by the District to be
used for temporary interfund loans to the operating funds.

Fiduciary Fund Types

Fiduciary funds are used io account for assets held by the District in a trustee
capacity or as an agent for individuals, private organizations, other governments or
other funds. The activity in these funds are being included in the Educational Fund.

General Fixed Assets and General Long-Term Account Groups

The accounting and reporting treatment applied to the fixed assets and long-term
liabilities associated with a fund are determined by its measurement focus. Fixed
assets used in governmental fund type operations are accounted for in the General
Fixed Assets Account Group, rather than in governmental funds. Long-term liabilities
expected to be financed from governmental funds are accounted for in the General
Long-Term Debt Account Group, not in the governmental funds.

The two account groups are not “funds”. They are concemed only with the

measurement of financial position. They are not involved with measurement of
results of operations.

18



TRIAD COMMUNITY UNIT SCHOOL DISTRICT NO. 2

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

(©)

(d)

Basis of Accounting/Measurement Focus

Basis of accounting refers to when revenues received and expenditures disbursed are
recognized in the accounts and how they are reported on the financial statements.
The District maintains its accounting records for all funds and account groups on the
modified cash basis of accounting under guidelines prescribed by the Illinois State
Board of Education. Accordingly, revenues are recognized and recorded in the
accounts when cash is received. In the same manner, expenditures are recognized and
recorded upon the disbursement of cash. Assets of a fund are only recorded when a
tight to receive cash exists which arises from a previous cash transaction. Liabilities
of a fund, similarly, result from previous cash transactions.

The financial statements of all governmental funds focus on the measutement of
spending or “financial flow” and the determination of changes in financial position,
rather than upon net income determination, This means that only current assets and
current liabilities are generally included on their balance sheets, Their reported fund
balance (net curreni assets) is considered a measure of “available spendable
resources”. Governmental fund operating statements present increases (cash receipts
and other financing sources) and decreases (cash disbursements and other financing
uses) in net current assets. Accordingly, they are said to present a summary of
sources and uses of “available spendable resources” during a period.

Modified cash basis financial statements omit recognition of receivables and

payables and other accrued and deferred items that do not arise from previous cash
transactions,

Budgets and Budgetary Accounting

The budget for all governmental fund types is prepared on the modified cash basis of
accounting, which is the same basis that is used in financial reporting. This aflows for
comparability between budget and actual amounts. This is an acceptable method in
accordance with Chapter 105, Act 5, Article 17-1 of the Illinois Compiled Statutes.
The budget was passed on September 26, 2022,

Yor each fund, total fund expenditures disbursed may not legally exceed the budgeted
amounts. The budget lapses at the end of each fiscal year.

The District follows these procedures in establishing the budgetary data reflected in
the financial statements,

1. Prior to July 1, the Superintendent submits to the Board of Education a proposed
operating budget for the fiscal year commencing on that date. The operating

budget includes proposed expenditures to be disbursed and the means of
financing them.

2. A public hearing is conducted to obtain taxpayer comments.

3. Prior to October 1, the budget is legally adopted through passage of a resolution.
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(e)

H

4. Formal budgetary integration is employed as a management control device during
the year,

5. The Board of Education may make transfers between the various items in any fund

not exceeding in the aggregate 10% of the total for such fund as set forth in the
budget.

6. The Board of Education may amend the budget (in other ways) by the same
procedures required of its original adoption.

Investments

The District is authorized by state statute to invest in obligations of the United States
of America, interest bearing accounts of banks, savings and loan associations or
credit unions, certain short-term obligations of corporations organized in the United
States, money market mutual funds that invest in obligations of the United States of
America or its agencies, or are guaranteed by the full faith and credit of the United

States of America, the Iilinois Funds and repurchase agreements of government
securities.

Investments are stated at fair value, which equals cost. Gains or losses on the sale of
investments are recognized upon realization. The District invests in NOW accounts,
interest-bearing checking accounts, certificates of deposit, ISDLAF funds, and

money market funds. The institutions in which investments are made must be
approved by the Board of Education.

General Fixed Assets

General fixed assets have been acquired for general governmental purposes. At the
time of purchase, assets are recorded as expenditures disbursed in the Governmental
or Activity Funds and capitalized at cost in the General Fixed Assets Account Group.
Donated general fixed assets are stated at estimated fair market value as of the date
of acquisition. Depreciation accounting is not considered applicable {except to
determine the per capita tuition charge). The District has set $5,000 as the
capitalization threshold for determining capital outlay additions. The Districts
depreciates all assefs over the estimated useful lives using the straight-line basis.
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(g) Fund Balance Reportin:

In accordance with Government Accounting Standards, fund balances are classified
into five major classifications; Nonspendable Fund Balance, Restricted Fund
Balance, Committed Fund Balance, Assigned Fund Balance, and Unassigned Fund
Balance. The Regulatory Model, followed by the District, only reports Reserved and

Unreserved Fund Balances. Below are definitions of the differences and a
reconciliation of how these balances are reported.

A. Nonspendable Fund Balance

‘The nonspendable fund balance classification includes amounts that cannot be
spent because they are either (a) not in spendable form or (b) legally or
contractually required to be maintained intact. The “not in spendable form”
criterion” includes items that are not expected to be converted to cash, for
example inventories and prepaid amounts. Due to the cash basis nature of the

District, all such items are expensed at the time of purchase, so there is nothing
to report in this classification.

B. Restricted Fund Balance

The restricted fund balance classification refers to amounts that are subject to
outside restrictions not controlled by the entity. Things such as restrictions
imposed by creditors, grantors, contributors, or laws and regulations of other
governments, or imposed by law through constitutional provisions or enabling
legislation. Special Revenue Funds are by definition restricted for those
specified purposes. The District has several revenue sources received within
different funds that also fall into these categories.

1) Special Education -
Cash receipts and disbursements of this restricted tax levy are accounted for
in the Educational Fund. Expenditures disbursed exceeded revenue received
for this purpose, resulting in no restricted fund balance.

2) Social Security/Municipal Retirement -
Cash disbursed and received of these resiricted tax levies are accounted for
in the Municipal Retirement/Social Security Fund. Revenue received
exceeded expenditures disbursed for Social Security, resulting in a restricted
fund balance of $43,953, This balance is included in the financial statements
as reserved in the Municipal Retirement/Social Security Fund.

3) Property Tax Restrictions -
Other special revenue funds and the debt service fund balances are

comprised of property tax or state revenues that are required to be spent in
accordance with the designated levy or other revenue source.

4) Grants -

Proceeds from grants and the related expenditures have been included in the
Educational Fund and the Operations & Maintenance Fund. At June 30,
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2023, expenditures disbursed exceeded revenue received for the Education

Fund and the Operations & Maintenance Fund, resulting in no restricted fund
balance.

Balances in activity funds that are being held in a trustee capacity or as an

agent for individuals, private organizations, other governments or other
funds.

C. Committed Fund Balance

The committed fund balance classification refers to amounts that can only be
used for specific purposes pursuant to constrainis imposed by formal action of
the government’s highest level of decision making authority (the School Board).
Those committed amounts cannot be used for any other purpose unless the
government removes or changes the specified use by taking the same type of
formal action it employed to previously commit those amounts.

The School Board commits fund balance by making motions or passing
resolutions to adopt policy or to approve contracts. Committed fund balance also
incorporates contractual obligations to the extent that existing resources in the

fund have been specifically committed for satisfying those contractual
requirements.

D. Assigned Fund Balance

The assigned fund balance classification refers to amounts that are constrained
by the government’s intent to be used for a specific purpose, but are neither
restricted or committed. Intent may be expressed by (a) the School Board itself
ot (b) the finance committee or by the Superintendent when the School Board
has delegated the authority to assign amounts to be used for specific purposes.

E. Unassigned Fund Balance

The unassigned fund balance classification is the residual classification for
amounts in the General Operating Funds for amounts that have not been
restricted, committed, or assigned to specific purposes within the General Funds,
Unassigned fund balance amounts are reported in the financial statements as

unreserved fund balances in the Educational, Operations and Maintenance, and
Working Cash Funds.

F. Regulatory - Fund Balance Definitions

Reserved Fund Balances are those balances that are reserved for a specified
purpose, other than the regular purpose of any given fund. Unreserved fund
balances are all balances that are not reserved for a specific purpose other than
the specified purpose of a fund.
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G. Reconciliation of Fund Balance Reporting

The first five columns of the following table represent Fund Balance Reporting
according to generally accepted accounting principles. The last two columns
represent Fund Balance Reporting under the regulatory basis of accounting
utilized in preparation of the financial statements,

Generally Accepted Accounting Principles Regulatory Basis
Financial Financial
Statements Stateiments
Fund Nonspendable Restricted Committed  Assigned Unassigned Reserved Unreserved
Education 5 - 8 651,059 § - 3 - § 4586825 % 651,059 § 4,586,825
Operations &
" Maintenance - 17,053 - 17,053
Debt Service 49,282 - - 49,282
Transportation 15,383 - 15,383
IMRF/Social 285,527 43,953 241,574
Working Cash - - - 3,518,325 - 3,518,325
Tort Liability 184,385 - - 184,385
Fire & Safety 1,034,903 - - - - 1,034,903
$ - 5 2220539 3% - 3 - 5 8122201 0§ 695012 §  9647,730

H. Expenditures of Fund Balance

Unless specifically identified, expenditures act to reduce restricted balances first,
then committed balances. Expenditures for a specifically identified purpose will
act to reduce the specific classification of fund balance that is identified.

NOTE 2: CASH AND INVESTMENTS

At June 30, 2023, the carrying amount of the District’s deposits was $2,484,221 and the
bank balance was $3,581,998. The deposits were comprised of checking accounts, money

market accounts and NOW accounts.

Custodial Credit Risk. Custodial credit risk is the risk that in the event of a bank failure,
the District’s deposits may not be returned to it. The District’s investment policy requires
collateralization of all deposits in excess of FDIC coverage. As of June 30, 2023, District
deposits of $709,166 were not covered by FDIC insurance or collateralized with
investments held in the District’s name. Deposit amounts exceeding the FDIC coverage of
$250,000 but collateralized with investments held in the District’s name were $2,302,398.

As of June 30, 2023, the District had the following invesiments:

Weighted Average

Investment
ISDLAF (external investment pool)

Deposits as reported above

Total deposits and investments
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Fair Value

$ 7.857.732
7,857,732
—2.484.221
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NOTE 3:

The Illinois School District Liquid Asset Fund Plus (ISDLAF+) is a not-for-profit
investment trust formed pursuant to the Illinois Municipal Code and is not registered with
the SEC. The funds are monitored regularly through the State by internal and external
audits. The funds objectives are to provide a competitive yield for participants while it
maintains liquidity and preserves capital, The fund is designed as a comprehensive cash
management program exclusively for Illinois public school entities. The fair value of the
District’s position in the fund is the same as the value of the fund’s shares.

Interest Rate Risk. The District’s investment policy limits investment maturities in order to
maintain sufficient liquidity to reflect the cash flow needs of the fund type being invested.
The policy also requires diversification of the investment portfolio via length of maturity

as a means of managing its exposure to fair value losses arising from increasing interest
rates.

Credit Risk, As of June 30, 2023, the District had the following credit risk.

Ratings
Investment S&P Moody's
ISDLAF AAAmM NIA

Concentration of Credit Risk. As of June 30, 2023, the District did not have a
concentration of credit risk.

Foreign Currency Risk. As of June 30, 2023, the District did not have a foreign currency
risk.

GENERAL FIXED ASSETS

A summary of changes in general fixed assets is as follows:

July 1, June 30,
2022 Additions Deletions 2023

Land § 1,993,735 § - $ - $ 1,993,735
Land Improvements 2,519,315 56,302 - 2,575,617
Building and

Improvements 97,675,160 1,648,955 - 99,024,115
Other Equipment 3,771,594 320,560 229,981 3,862,173
Transportation

Equipment 3,326,562 911,362 397,092 3,840,832

Total $ 108,686,366 § 3,237,179 $  627.073 $ 111,296,472

Depreciation accounting is not considered applicable (except to determine the per capita
tuition charge). For purposes of the per capita tuition charge, depreciation expense is
calculated using the straight-line method and is $2,881,863 for the year ended June 30,
2023. Total accumulated depreciation as of June 30, 2023 is $46,961,199.

24



TRIAD COMMUNITY UNIT SCHOOE, DISTRICT NO. 2
NOTES TO THE FINANCIAYL STATEMENTS (CONTINUED)

NOTE 4: PROPERTY TAXES

The District’s property tax is levied each year on all taxable real property located in the
District on or before the last Tuesday in December. The Board passed the 2022 levy on
December 19, 2022. Property taxes attach as an enforceable lien on property as of January
1 and are payable in four installments approximately one and two months after billing by
the County. The District receives significant distributions of tax receipts beginning in June

and July of each year. Property taxes recorded in these financial statements are from the
2021 and prior tax levies.

The following are the tax rate limits permitted by the Illinois School Code and by local
referendum and the actual rates levied per $100 of assessed valuations, extensions and

collections:
Rate Tax Levy Years
Limit 2022 2021 2020
Tax Rates by Levy:
Educationa) $ 23400 § 23396 § 23400 $ 2.3400
Operations and Maintenance 0.5000 0.5000 0.5000 0.5000
Bond and Interest No Limit 0.9485 1.0891 1.2415
Transportation (.2000 0.2000 0.2000 0.2000
Municipal Retirement No Limit 1.1678 0.1442 0.1406
Social Security No Limit 0.1258 0.1030 0.1230
Working Cash 0.0500 0.0500 0.0500 0.0500
Tort Immuynity No Limit 0.4148 0.4365 0.4041
Special Education 0.0400 0.0400 0.0400 0.0400
Fire Prevention and Safety 0.0500 0.0500 0.0500 0.0500
Lease 0.0500 0.0500 0.0500 0.0500
Total $ 4.8865 § 5.0028 § 5.1392
Assessed Valuation $ 655,843,054 § 607,154,467 $ 569,249,245
Tax Extensions by Levy:
Educational $ 15344104 $ 14,207,415 § 13,320,432
Operations and Maintenance 3,279,215 3,035,772 2,846,246
Bond and Interest 6,220,671 6,612,520 7,067,229
Transportation 1,311,686 1,214,309 1,138,498
Municipal Retirement 1,100,505 875,517 800,364
Social Security 825,050 625,369 700,177
Working Cash 327,922 303,577 284,625
Tort lmmunity 2,720437 2,650,229 2,300,336
Special Education 262,337 242,862 227,700
Fire Prevention and Safety 327,922 303,577 284,625
Lease 327,922 303,577 284,625
Total $ 32,047,771 § 30,374,724 § 29,254,857
Tax Collections:
Year Ended June 30,
2023 $ - § 30,281,587 § -
2022 - - 29,181,575
Total $ - § 30,281,587 $§ 265,181,575
Percent of Total Levy Collected 0.00% 99.69% 99.75%
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NOTE 5: RETIREMENT FUND COMMITMENTS

(a) Teacher’s Retirement System of the State of Hlinois

Plan description

The employer participates in the Teachers' Retirement System of the State of Illinois
(TRS). TRS is a cost-sharing multiple-employer defined benefit pension plan that was
created by the Illinois legislature for the benefit of Illinois public school teachers
employed outside the city of Chicago. TRS members include all active non annuitants
who are employed by a TRS-covered employer to provide services for which teacher
licensure is required. The Illinois Pension Code outlines the benefit provisions of
TRS, and amendments to the plan can be made only by legislative action with the

Governor's approval. The TRS Board of Trustees is responsible for the System's
administration.

TRS issues a publicly available financial report that can be obtained at
http://trsil.org/financial/cafrs/fy2022; by writing to TRS at 2815 W. Washington, PO
Box 19253, Springfield, IL 62794; or by calling (888) 877-3675, option 2.

Benefits provided

TRS provides retirement, disability, and death benefits. Tier 1 members have TRS or
reciprocal system service prior to January 1, 2011, Tier 1 members qualify for
retirement benefits at age 62 with five years of service, at age 60 with 10 years, or age
55 with 20 years. The benefit is determined by the average of the four highest years of
creditable earnings within the last 10 years of creditable service and the percentage of
average salary to which the member is entitled. Most members retire under a formula

that provides 2.2 percent of final average salary up to a maximum of 75 percent with
34 years of service.

Tier 2 members qualify for retirement benefits at age 67 with 10 years of service, or a
discounted annuity can be paid at age 62 with 10 years of service. Creditable earnings
for retirement purposes are capped and the final average salary is based on the highest
consecutive eight years of creditable service rather than the last four. Disability

provisions for Tier 2 are identical to those of Tier 1. Death benefits are payable under
a formula that is different from Tier 1.

Essentially all Tier 1 retirees receive an annual 3 percent increase in the current
retirement benefit beginning January 1 following the attainment of age 61 or on
January 1 following the member's first anniversary in retirement, whichever is later.
Tier I annual increases will be the lesser of three percent of the original benefit or
one-half percent of the rate of inflation beginning January 1 following attainment of

age 67 ot on January 1 following the member's first anniversary in retirement,
whichever is later.

Public Act 100-0023, enacted in 2017, creates an optional Tier 3 hybrid retirement
plan, but it has not gone into effect. The earliest implementation date is July 1, 2020,
Public Act 100-0587, enacted in 2018, requires TRS to offer two temporary benefit
buyout programs that expire on June 30, 2024, One program allows retiring Tier 1
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Table with appropriate adjustments for TRS experience. The rates are used on a
fully-generational basis using projection table MP-2020.

The long-term expected rate of return on pension plan investments was
determined using a building-block method in which best-estimate ranges of
expected future real rates of return (expected returns, net of pension plan
investment expense and inflation) arc developed for each major asset class. These
ranges are combined to produce the long-term expected rate of return by
weighting the expected future real rates of return by the target asset allocation
percentage and by adding expected inflation, The target allocation and best
estimates of arithmetic real rates of return for each major asset class that were
used by the actuary are summarized in the following table:

Asset Class Allocation Real Rate of Return
U.S. large cap 16.3% 5.73%
U.S. small/mid cap 1.9%% 6.78%
Intemational equities developed 14.1% 6.56%
Emerging markets 4.7% 8.55%
U.S. bonds high yield 0.0% 0.00%
U.S. bond core 6.9% 1.15%
Cash equivalents 1.2% -0.32%
TIPS 0.5% 0.33%
International debt 1.2% 6.56%
Emerging international debt 37% 3.76%
Real estate 16.0% 542%
Private debt 12.5% 529%
Hedge finds 4.0% 3.48%
Private equity 15.0% 10.04%
Infrastructure 2.0% 5.86%
Total 100.0%

Discount rate

At June 30, 2022, the discount rate used to measure the total pension liability was 7.0
percent, which was the same as the June 30, 2020 rate. The projection of cash flows
used to determine the discount rate assumed that employee contributions, employer

contributions, and state contributions will be made at the current statutorily-required
rates.

Based on those assumptions, TRS's fiduciary net position at June 30, 2022 was
projected to be available to make all projected future benefit payments of current
active and inactive members and all benefit recipients. Tier 1's liability is partially-
funded by Tier 2 members, as the Tier 2 member contribution is higher than the cost
of Tier 2 benefits. Due to this subsidy, contributions from future members in excess of
the service cost are also included in the determination of the discount rate. All
projected future payments were covered, so the long-term expected rate of return on

TRS investments was applied to all periods of projected benefit payments to
determine the total pension liability.
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Sensitivity of the employer's proportionate share of the net pension liability to
changes in the discount rate

The following presents the employer's proportionate share of the net pension liability
caleulated using the discount rate of 7.0 percent, as well as what the employer's
proportionate share of the net pension liability would be if it were calculated using a
discount rate that is 1-percentage-point lower (6.00 percent) or 1-percentage-point
higher (8.00 percent) than the current rate.

Current
1% Decrease  Discount Rate 1% Increase
{6.00%) (7.00%) (8.00%)

Emgployer's proportionate share of
the net pension liability $ 2217139 § 13812856 § 1477611

TRS fiduciary net position

Detailed information about the TRS's fiduciary net position as of June 30, 2022 is
available in the separately issued TRS Comprehensive Annual Financial Report.

(b) Illinoig Municipal Retirement Fund

Plan Description. The District’s defined benefit pension plan for regular employees
provides retirement and disability benefits, post retirement increases, and death
benefits to plan members and beneficiaries. The Plan is affiliated with the Illinois
Municipal Retirement Fund (IMRF), an agent multiple-employer plan. Benefit
provisions are established by statute and may only be changed by the General
Assembly of the State of Illinois. IMRF issues a publicly available financial report
that includes financial statements and required supplementary information. The report
may be obtained on-line at www.imrf.org,

Funding Policy. As set by statute, members are required to contribute 4.50 percent of
their annual covered salary. The statute requires employers to contribute the amount
necessary, in addition to member contributions, to finance the retirement coverage of
its own employeces, The employer annual required contribution rate for calendar year
2022 was 9.96 percent. The employer also contributes for disability benefits, death
benefits and supplemental retirement benefits, all of which are pooled at the IMRF
level. Contribution rates for disability and death benefits are set by the IMRF Board of
Trustees, while the supplemental retirement benefits rate is set by statute,

Covered Employees. The following types of employees comprise the membership of

the plan.
Retirees and Beneficiaries 221
Inactive, non-Retired Members 185
Active Members 186
Total 592
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Discount Rate. GASB Statement No. 68 includes a specific requirement for the
discount rate that is used for the purpose of the measurement of the Total Pension
Liability. This rate considers the ability of the fund to meet benefit obligations in the
future. To make this determination, employer contributions, employee contributions,
benefit payments, expenses and investment returns are projected into the future. The
Plan Net Position (assets) in future years can then be determined and compared to its
obligation to make benefit payments in those years. As long as assets are projected to
be on hand in a future year, the assumed valuation discount rate is used, In years
where assets are not projected to be sufficient to meet benefit payments, the use of a
“risk-free” rate is required, as described in the following paragraph.

The Single Discount Rate (SDR) is equivalent to applying these two rates to the
benefits that are projected to be paid during the different time periods. The SDR
reflects (1) the long-term expected rate of return on pension plan investments (during
the period in which the fiduciary net position is projected to be sufficient to pay
benefits) and (2) tax-exempt municipal bond rate based on an index of 20-year general
obligation bonds with an average AA credit rating (which is published by the Federal
Reserve) as of the measurement date (to the extent that the contributions for use with
the long-term expected rate of return are not met).

For the purpose of this valuation, the expected rate of return on pension plan

investments is 7.25%; the municipal bond rate is 4.05%; and the resulting single
discount rate is 7.25%.

Actuarial Valuation Date 12/31/22
Measurement Date of the Net Pension Liability 12/31/22
Fiscal Year End 06/30/23
Development of the Single Discount Rate as of December 31, 2022
Long-Term Expected Rate of Investment Return 7.25%
Long-Term Municipal Bond Rate 4.05%
Last year ending December 31 in the 2023 to 2122 projection period
for which projected benefit payments are fully funded 2122
Resulting Single Discount Rate based on the above development 7.25%
Single Discount Rate calculated using December 31, 2021 Measurement Date 7.25%

The Long-Term Municipal Bond Rate is based on the Fidelty Index's "20-Year
Municipal GO AA Index" as of December 31, 2022.
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Actuarial Assumptions. The following are the actuarial assumptions used in the
calculation of the net pension liability,

Asset Valuation Method Market Value of Assets

Price Inflation 2.25%

Salary Increases 2.85% t0 13.75%
Investment Rate of Return  7.25%
Retirement Age

Experience-based table of rates that are specific to the type of eligibility
condition. Last updated for the 2020 valuation pursuant to an expetience
study of the period 2017-2019.

For non-disabled retirees, the Pub-2010, Amount-Weighted, below-
median income, General, Retiree, Male (adjusted 106%) and Female
(adjusted 105%) tables, and futuwre mortality improvements projected
using scale MP-2020. For disabled retirees, the Pub-2010, Amount-
Weighted, below-median income, General, Disabled Retiree, Male and
Female (both unadjusted) tables, and future mortality improvements
projected using scale MP-2020. For active members, the Pub-2010,
Amount-Weighted, below-median income, General, Employee, Male and
Female (both unadjusted) tables, and future mortality improvements
projected using scale MP-2020.

Mortality
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Net Pension Liability. The following is a summary of the Net Pension Liability as
disclosed in the financial statements.

Tetal pension liability

Service Cost $ 500411
Interest on the Total Pension Liability 2,005,239
Changes of benefit terms -
Difference between expected and actual experience

of the Total Pension Liability 1,536,501
Changes of assumptions -
Benefit payments, including refunds

of employee contributions (2,095,178)
Net change in total pension liability § 1946973
Total pension liability - beginning 28455847

Total pension liability - ending

Pian fiduciary net position

$ 30402820

Contributions - employer $ 1131447
Contributions - emplyee 340,576
Net investment income (4,055,003)
Benefit payments, including refunds

of employee confributions (2,095,178)
Other (Net Transfer) 243,506
Net change in plan fiduciary net position $ (4,434,652)
Plan fiduciary net position - beginning 29,375,006

Plan fiduciary net position - ending

$ 24940354

Net pension liability/(asset) $ 5462466
Pln fiduciary net position as a percentage

of the total pension lability 82.03%
Covered valuation payroll $ 5,655,600
Net pension liability as a percentage 96.55%

of covered valuation payroll
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To report the sensitivity of the net pension liability to the selected discount rate, the
following table displays the variation given a 1% increase or decrease.

Current
Single Discount
1% Decrease Rate Assumption 1% Increase
6.25% 7.25% 8.25%
Total Pension Liability § 33,610,283 § 30,402,820 $ 27,765,826
Plan Fiduciary Net Position 24,940,354 24,940,354 24,940,354
Net Pension Liability /[ Asset) § 8,669,929 $§ 5462466 $ 2,825472

(¢) Social Security

Employees not qualifying for coverage under the State of Iilinois Teacher’s

Retirement System are covered under Social Security. The District paid $767,173, the
total required contribution for the current fiscal year.

NOTE 6: LONG-TERM DEBT

The following is a summary of changes in long-term debt of the District for the year ended

June 30, 2023:

Lease/

Bonds Debt Purchase

Payable Certificates ~ Commitments Totat
Payable at Beginning of Year § 38,202,914 $ 2942911 $ 883,214 § 42,029,039
[ssued During the Year 508,725 508,725
Accreted Interest 944,622 - - 044 622
Retired During the Year 5,995,000 868,699 479,777 7,343,476
Payable at End of Year $ 33,152,536 § 2,074212 § 912,162 $ 36,138,910

As of June 30, 2023, the District had the following general obligation debt service

requirements;

Bongs Payable

Local Government Program Revenue Bonds, Series 2006, issue dated
June 1, 2006 provides for the retirement of principal at the rate of
$5,470,000 to $5,710,000 per annum. The issue provides for retirement
of principal and accreted discount on October 1 of each year, The
remaining bonds are recorded as a deep discount instrument. This debt
is reflected at its face amount less the discount, which is presented as a
direct deduction. The discount is accreted over the life of the bonds

using the interest method.
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Taxable General Obligation Refunding School Bonds, Series 2017,
issue dated February 23, 2017 provides for the retirement of principal
at the rate of $755,000 to $807,000 per annum. Interest is payable on
April 1 and October 1 of each year at the rate of 4.25%. These bonds
were issued to refund a portion of the Series 2006 Bonds and the

2016B Bonds. $ 1,562,000

Taxable General Obligation School Bonds, Series 2017A, issue dated
December 21, 2017 provides for the retirement of principal at the rate
of $960,000 to $995,000 per annum. Interest is payable on April 1 and
October 1 of each year at the rate of 4.16% to 4.20%. These bonds

were issued for working cash purposes. $ 1,955,000

Taxable General Obligation Refunding School Bonds, Series 20224,
issue dated January 4, 2022, provides for the retirement of principal at
the rate of $1,660,000 to $4,040,000 per annum, Interest is payable on
April 1 and October 1 of each year at the rate of 1.75% to 2.05%.
These bonds were issued to refund a portion of the Series 2006 Bonds.  $ 9,595,000

General Obligation School Bonds, Series 2022B, issue dated January
4, 2022, provides for the retirement of principal in one payment of
$4,420,000 on April 1, 2029. Interest is payable on April 1 and October
1 of each year at the rate of 4.00%. These bonds were issued to refund
a portion of the Series 2013 Bonds and provide new. money for life

safety improvements. $ 4,420,000

Debt Certificates, Series 2019, dated December 20, 2019 provides for
the retirement of principal at the rate of $547,821 per annum, Interest is
payable on June 1 and December 1 of each year at the rate of 2.47%.
These debt certificates were purchased by the issuing bank. $ 1,095,303

Debt Certtificates, Series 2021, dated May 27, 2021 provides for the
retirement of principal at the rate of $316,684 to $329,591 per annum.
Interest is payable on May 27 and November 27 of each year at the rate
of .99%. These debt certificates were purchased by the issuing bank. $ 978,909
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TRIAD COMMUNITY UNIT SCHOOL DISTRICT NO. 2
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

The annual requirements to amortize bonds payable and debt certificates at June 30, 2023
are as follows:

Year Ending Bonds Debt Certificates
June 30, Principal Interest Principal Interest

2024 § 5,627,632 § 588,251 $§ 87L098 § 30,140
2025 5,138,877 867,006 873,568 13,343
2026 4,854,027 1,121,856 329,544 3,309
2027 53,610,000 505,883

2028 5,842,000 365,698

2029 6,080,000 210,830 - -

$ 33,152,536 $§ 3,659,524 § 2,074,212 § 46,792

Lease/Purchase Commitments

On July 23, 2018, the District entered into a lease/purchase agreement
with Busey Bank for $222,563 to purchase security equipment. The
lease will be paid in annual installments of $56,126 through July 23,
2023. Debt payments are expected to be paid out of the Educational

Fund. | $29.579

On July 23, 2018, the District entered into a lease/purchase agreement
with Busey Bank for $231,777 to purchase school buses. The lease will
be paid in annual installments of $53,035 through July 23, 2023. Debt
payments are expected to be paid out of the Transportation Fund. $ 50,078

On July 5, 2020, the District entered into a lease/purchase agreement
with American Capital Financial Services, Inc. for $260,670 to
purchase educational equipment. The lease will be paid in annual
installments of $65,168 through July 5, 2023. Debt payments are
expected to be paid out of the Educational Fund. $ 63,168

On July 5, 2020, the District entered into a lease/purchase agreement
with American Capital Financial Services, Inc. for $117,870 to
purchase educational equipment. The lease will be paid in annual
installments of $25,315 through August 5, 2024. Debt payments are
expected to be paid out of the Educational Fund. § 48,068

On May 27, 2021, the District entered into a lease/purchase agreement
with Busey Bank. for $364,000 to purchase school buses. The lease
will be paid in annual installments of $75,008 through May 27, 2026.
Debt payments are expected to be paid out of the Transportation Fund. $ 220,575
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TRIAD COMMUNITY UNIT SCHOOI, DISTRICT NO. 2
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

On March 22, 2021, the District entered into a lease/purchase
agreement with Santander Bank, N.A. for $263,055 to purchase school
buses. The lease will be paid in annual installments of $56,403 through
July 15, 2025. Debt payments are expected to be paid out of the
Transportation Fund. $ 159,544

On April 20, 2022, the District sntered into a lease/purchase agreement
with American Capital Financial Services, Inc. for $508,725 to
purchase educational equipment. The lease will be paid in annual
installments of $169,575 through July 1, 2024. Debt payments are
expected to be paid out of the Educational Fund. $ 339,150

The District is a lessee of technology equipment and buses under leases expiring in fiscal
year 2025. The assets and liabilities under capital leases are recorded at the lower of the
present value of the minimum lease payments or the fair value of the assets. The assets are
depreciated over their estimated productive lives, which is also equivalent to the lease
term (5 years). Depreciation of the asset acquired under the capital lease is included in
depreciation expense for the year ended June 30, 2023. The leases are secured by the

related equipment. Upon default, the lease is subject to immediate payment or return of
the equipment.

Minimum future lease payments under capital leases as of June 30, 2023, were as follows:

Year Ending Leases
June 30, Principal Interest
2024 § 462422 § 12298
2025 320,716 5,585
2026 129,024 2,385

§ 912,162 § 20,268

The interest rates used to determine the present value of minimum lease payments on the
capital lease ranged from .0% to 3.98%.

The computation of legal debt margin at June 30, 2023 is as follows:

Assessed Valation $ 655,843,054
Bonded Debt Limit* $ 90,506,341
Bonded Indebtedness (36,138,910)
Exempted Debt - 2006 Bonds 15,620,536
Legal Debt Margin § 69,987,967

The bonded indebtedness of the District is limited by the School Code to 13.8% of the
assessed valuation of taxable tangible property for unit districts.
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JRIAD COMMUNITY UNIT SCHOOI. DISTRICT NO. 2

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

NOTE 7:

NOTE 8:

NOTE 9:

NOTE 10:

RISK MANAGEMENT

The District is exposed to various risks of loss related to torts; thefis of, damage to and
destruction of assets; errors and omissions and natural disasters for which the District
carries commercial insurance. There have been no significant reductions in coverage from
the prior year and settlements have not exceeded coverages in the past three years.

INTERFUND TRANSFERS

Interfund transfers for the year ending June 30, 2023 are as follows:

From To Amount
Working Cash Fund Operations & Maintenance Fund ~ $ 200,000
Bond & Interest Fund Working Cash Fund 51,000
Tort Fund Operations & Maintenance Fund 225,000
Educational Fund Bond & Interest Fund 316,183
Operations & Maintenance Fund  Bond & Interest Fund 915,229
Bond & Interest Fund Educational Fund 7,303
IMRF/SS Fund Educational Fund 2,419

These transfers were made to transfer interest income and fo transfer payment amounts for
capital leases.

EXPENDITURES IN EXCESS OF BUDGET

The following fund’s actual expenditures exceed the approved budget as follows:

Actual Budget
Bond & Interest Fund $ 7,733,650 $ 6,501,000

The excess results from transfers from other funds to pay debt service on leases and loans
through the Bond & Interest Fund

POSTEMPLOYMENT HEALTHCARE PLAN

The District participates in the Teacher Health Insurance Security (THIS) Fund, a cost-
sharing, multiple-employer defined benefit postemployment healthcare plan that covers
retired employees of participating school districts throughout the State of Iilinois,
excluding the Chicago Public School System. The THIS Fund provides medical,
prescription, and behavioral health benefits, but it does not provide vision, dental or life
insurance benefits to annuitants of the Teachers® Retirement System (TRS). Annuitants not

enrolled in Medicare may participate in the state-administered participating provider
option plan or choose from several managed care options.

The State Employees Group Insurance Act of 1971 (5 ILCS 375) outlines the benefit
provisions of THIS Fund and amendments to the plan can be made only by legislative
action with the Governor’s approval. The plan is administered by Illinois Department of
Central Management Services (CMS) with the cooperation of TRS. Section 6.6 of the
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IRIAD COMMUNITY UNIT SCHOOL DISTRICT NO. 2

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

NOTE 11:

State Employees Group Insurance Act of 1971 requires all active contributors to TRS who
are not employees of the state to make a contribution to THIS Fund.

The percentage of employer required contributions in the future will not exceed 105
percent of the percentage of salary actually required to be paid in the previous fiscal year.

The District makes contributions to THIS Fund. The District THIS Fund contribution was
0.67 percent during the year ended June 30, 2023. For the year ended June 30, 2023, the

District paid $152,109 to the THIS Fund, which was 100 percent of the required
contribution.

The Employee also makes contributions to THIS Fund. The employee contribution was
0.90 percent of creditable earnings during the year ended June 30, 2023. For the year

ended June 30, 2023, the Disfrict employees paid $204,326 to the THIS Fund, which was
100 percent of the required contribution.

In additjon, under the State Pension Funds Continuing Appropriations Act (40 ILCS
15/1.3), there is appropriated, on a continual annual basis, from the General Revenue
Fund, to the State Comptroller for deposit in the Teacher’s Health Insurance Security
Fund, an amount equal to the amount certified by the Board of Trustees of TRS as the
estimated amount of confributions to be paid under 5 ILCS 376/6.6(a) in that fiscal year.

The ending total proportionate OPEB liability of the District is $5,497,008 as of June 30,
2022. This amount decreased from $18,304,035 at the end of the prior year.

The publicly availabie financial report of the THIS Fund may be found on the website of
the Illinois Auditor General under the Department of Central Management Services.

SUBSEQUENT EVENTS

The District has evaluated events occurring after the financial statement date
through October 10, 2023 in order to determine their potential for recognition or
disclosure in the financial statements. The latter date is the same date the financial

- statements were available to be issued.
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TRIAD COMMUNITY UNIT SCHOOL DISTRICT NO.

LIABILITIES ARISING FROM CASH TRANSACTIONS

Cash and Investments

ACT Review
Aftershock
Academic Letters
Ag

Alpha

AP Testing

Art Club

Band

Baseball

Bass Fishing
Basketball

Boys Golf
Bowling Team
Boys Striders
Breakfast Grant
Brighter Future
Broadcast Club
Carmody
Cheerleaders
Chem

Chess Club
Chorus

Class of 2022
Class of 2023
Class 0f 2024
Class of 2025
Computer Graphics
Computer Science/TSIT
Concessions
Co-op

Creative Writing
Cross Country
Debate Team
Donation

Drama

Drivers Ed

Dual Credit

STATEMENT OF ASSETS AND

ACTIVITY FUNDS

FOR THE YEAR ENDED JUNE 30, 2023

ASSETS

LIABILITIES AND FUND BALANCE

40

631,059

496
243
476

1,100
736

5,448
(98)

(1,282)

10,615
166

10,228

(166)
4,401
2,727

443
1,278
162
4,035
16,641
2,420
125

12,573

107
2,045
1,175

941

280

104

14,615

21

4,653
736
360

1,106

1,964

1,826



TRIAD COMMUNITY UNIT SCHOOL DISTRICT NO, 2

41

STATEMENT OF ASSETS AND
LIABILITIES ARISING FROM CASH TRANSACTIONS
ACTIVITY FUNDS {Continued)
Dual Credit Scholarship 788
- English {46)
Elementary Chorus 177
E-Thon 1,132
Ethics Bowl 180
Fall Play (61)
Fan Bus 90
FCA 986
FCCLA 3,563
Fiiness/Zombie Run 1,327
Flower 221
Football 38,306
French Club (190)
Friends of Band 1,729
FTA 654
(Gene Haas Foundation 7,000
Girls Basketball 3,056
Girls Golf 648
Girls Soccer 12,7766
Girls Striders 2,921
Girls Tennis 1,359
Giving Project 541
GSA 638
Guidance Dept-Kapp 4,850
ID Card 2,639
Intramural Club 2,042
Journalism 1,022
Library 1,009
LinkCrew 321
Math 2,170
Math Team 323
Miscellaneous (673)
MUNUC 973
MVC AD/PRIN 293
Music Theatre 3,326
National Honor Society 1,650
Office Principal 656
Officials THS (3,787
Officials TMS (1,225)
Poms/Dance Team 10,579
Prom 12,876
Recycling Club 100
Red Ribbon 231
Robotics 242



TRIAD COMMUNITY UNIT SCHOOQOL DISTRICT NO. 2

STATEMENT OF ASSETS AND

LIABILITIES ARISING FROM CASH TRANSACTIONS

ACTIVITY FUNDS

{Continued)
Saturday Scholars 18,631
SC 12,949
Scholar Bowl 190
Science Club (92)
Skills USA 186
Soccer - Boys 15,244
Social Studies/Barbour 42
Softball 3,295
Spanish Club 1,568
Spanish Honor (35)
Special Ed 1,342
Spirit Calvary 6,780
Sport meals (796)
Strength and Conditionaing 16,467
Stacy TLS Mentor 2,731
Student Service Club 1,858
Technelogy Education 1,857
Tennis 4,696
3D Printing Camp 454
ThinkB4USpk 248
Thirst Project 348
TLS 3,550
BB Tournament 36,274
Triad Saturday Scholars 352
Triad Special Olympics 12,958
Trimmun 3,868
Turf 1,342
Varsity 17,926
Volleyball 8,429
Weightlifting 28,004
Wrestling 720
Yearbook 13,440
Elementary Schooels 156,215
Athletics - MS 11,008
Band - M3 8,684
Chorus - MS 9,527
Dance - MS 5,129
Flower Fund - M3 971
Library - MS 2,131
Miscellaneous - MS 6,808
Musical - MS 2,815
Student Council - MS 15,623
Student Services - MS (3,266)
Zombie Run 438
Fund Balance 651,059
Total Liabilities and Fund Balance $ 651,059
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TRIAD COMMUNITY UNIT SCHOOL DISTRICT NO. 2

SCHEDULE OF PER CAPITA TUITION CHARGE
AND AVERAGE DAILY ATTENDANCE

(UNAUDITED)
Per Capita Allowable Average Daily
June 30, Tuition Expenses Attendance
2014 $ 7,347 § 25,341,539 3,448.80
2015 7,643 26,243,323 3,433.70
2016 7,570 26,015,106 3,436.41
2017 8,040 27,693,144 3,444.31
2018 7,265 25,766,434 3,546.80
2019 8,481 29,150,280 3,437.00
2020 8,306 28,618,184 3,445.50
2021 8,788 32,093,085 3,652.10
2022 8,168 30,321,779 3,712.04
2023 8,849 33,290,735 3,762.05
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ANNUAL FEDERAL FINANCIAL COMPLIANCE REPORT {COVER SHEET)
DISTRICT/JOINT AGREEMENT
Year Ending June 30, 2023

DISTRICT/JOINT AGREEMENT NAME RCDT NUMBER CPA FIRM 9-DIGIT STATE REGISTRATION NUMBER
Triad Community Unit School District No.
2 41-057-0020-26 06-003590

ADMINISTRATIVE AGENT IF JOINT AGREEMENT (as applicable)

ADDRESS OF AUDITED ENTITY

(Street and/or P.O. Box, City, State, Zip Code)
203 E. Throp Street
Troy, IL 62294

NAME AND ADDRESS OF AUDIT FIRM
C. . Schiosser & Company, LL.C.
233 East Center Drive
Alton, IL 62002

E-MAIL ADDRESS: ktepen@cijsco.com

NAME OF AUDIT SUPERVISOR
Kevin Tepen

CPA FIRM TELEPHONE NUMBER
618-465-7717

FAX NUMBER
618-465-7710

THE FOLLOWING INFORMATION MUST BE INCLUDED IN THE SINGLE AUDIT REPORT:

A copy of the CPA firm's most recent peer review report and acceptance letter has been submitted to

the GATA Portal (either with the audit or under separate cover),

Financial Statements inciuding footnotes (Title 2 CFR §200.510 (a})

Schedule of Expenditures of Federal Awards Inciuding footnotes (Title 2 CFR §200.510 (b))

independent Auditor's Report on the Financtal Statements (Title 2 CFR §200.515 (a))

Independent Auditor's Report on Internal Control Over Financial Reporting and Comypliance Based on an Audit of
Financial Statements Performed in Accordance with Government Auditing Standards {Title 2 CFR §200.515 (b))

Independent Auditor's Report on Compliance for Each Major Federa! Program and on Lnternal Control Over

Compliance Required by Uniform Guidance (Title 2 CFR §200.515 {c))

Schedule of Findings and Questioned Costs (Title 2 CFR §200.515 (d))

Summary Schedule of Prior Audit Findings (Title 2 CFR §200.511 (b))

Corrective Action Plan(s) {Title 2 CFR §200.511 (c))

THE FOLLOWING INFORMATION I5 HIGHLY RECOMMENDED TO BE INCLUDED:

[] A copy of the Federal Data Collection Form {Title 2 CFR §200.512 (b))

I:I A Copy of each Management Letter

D A copy of the Consolidated Year-end Financial Report (CYEFR) and In-relation to opinion
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TRIAD COMMUNITY UNIT SCHOOL DISTRICT NO. 2
41-057-0020-26
NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS (SEFA)
Year Ending June 30, 2023

Note 1: Basis of Presentation

The accompanying Schedule of Expenditures of Federal Awards includes the federal grant activity of Triad Community Unit Schoo! District #2
and is presented on the modified cash basls of accounting. The information in this schedule Is presented in accordance with the requirements of
the Office of Management and Budget Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards.

Therefore, some amounts presented In this schedule may differ from amounts presentead in, or used In the preparation of, the basic financial
statements.

Note 2: Indirect Facilities & Administration costs

Auditee elected to use 10% de minimis cost rate? X YES NG

Note 3; Subrecipients
Of the federal expenditures presented in the schedule, Trlad Community Unit School District #2 did not provide any federal awards to

subrecipients.
Note 4: Non-Cash Assistance

The following amounts wera expended in tha form of non-cash assistance by Triad Community Unit School District #2 and are included in the
Schedule of Expenditures of Federal Awards:

NON-CASH COMMODITIES (AL 10.555)**: $109,617
OTHER NON-CASH ASSISTANCE - DEPT. OF DEFENSE FRUITS & VEGETABLES 50 Total Non-Cash $109,617

Note 5: Other Informatiaon

Insurance coverage in effect paid with Fedaral funds during the fiscal year:
Property

None

Auto None

General Liability None

Workers Compensation Nane

Loans/Loan Guarantees QCutstanding at June 30: None

District had Federal grants requiring matching expenditures Nohe
(Yes/No)
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TRIAD COMMUNITY UNIT SCHOOL DISTRICT NO. 2
41-057-0020-26
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
Year Ending June 30, 2023

SECTION I - SUMMARY OF AUDITOR'S RESULTS

FINANCIAL STATEMENTS
Type of auditor's report Issued: Adverse
(Unmedified, Qualified, Adverse, Disclaimer)

INTERNAL CONTROL OVER FINANCIAL REPORTING:

* Material weakness(es) idantified? YES X None Reported

¢ Signlficant Deficiency(s) identified that are net considered to

be material weakness{es)? YES X None Reported

» Noncempliance material to the financial statements noted? YES X NO

FEDERAL AWARDS
INTERNAL CONTROLOVER MAJOR PROGRAMS:

+ Material weakness(es} identified? YES X None Reported

» Significant Deficiency{s) identified that are not considered to

be material weaknass(es)? YES X None Reported

Type of auditor's repart issued on cempliance for major programs: Unmodified

(Unmodified, Qualified, Adverse, Disclaimer)

Any audit findings disclosed that are required to be reperted in
accordance with §200.516 {a)?

YES X NO
IDENTIFICATION OF MAJOR PROGRAMS:
AL NUMBER(S) NAME OF FEDERAL PROGRAM or CLUSTER AMOUNT OF FEDERAL PROGRAM
Special Education Cluster 1,156,039
84.425 CARES ACT 567,167
Total Amount Tested as Major $1,723,206
Total Federal Expanditures for 7/1/2022 - 6/30/2023 | 53,052,605 |
% tested as Major 56.45%
Dollar threshold used to distinguish between Typa A and Type B programs: $750,000.00
Audlitee qualified as low-tisk auditea? X NO

If the audit report for one or more major programs Is other than unmodified, indicate the type of report issued for each program.

Example: "Unmodified for all major programs except for [name of program], which was modified and [name of program], which
was a disclaimer."

8 Major programs should generally be reperted in the same order as they appear on the SEFA,

®  When the AL number is not available, include other identifying number, if applicable.

1 The name of the federal program or ¢luster should be the same as that listed in the SEFA. For clusters, auditors are only reguired to list

the name of the cluster.
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TRIAD COMMUNITY UNIT SCHOOL DISTRICT NO. 2
41-057-0020-26
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
Year Ending June 30, 2023

SECTION H - FINANCIAL STATEMENT FINDINGS

1. FINDING NUMBER:

None

2. THIS FINDING 1S: | | New

I:I Repeat from Prior Year?

Year originally reportad?

B T,

3. Criteria or specific requirement

4, Condltion

5. Context

6. Effect

7. Cause

8. Recommendation

9. Management's response
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TRIAD COMMUNITY UNIT SCHOOL DISTRICT NO. 2
41-057-0020-26
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
Year Ending June 30, 2023

SECTION 111 - FEDERAL AWARD FINDINGS AND QUESTIONED COSTS

1. FINDING NUMBER: Nane 2. THIS FINDING IS: [::I New [:l Repeat from Prior year?

Year originally reported?

3. Federal Program Name and Year:

4, Project No.: 5. AL No.:

6. Fassed' Through:

7. Fedaral Agency:

8. Criterla or specific requirement (including statutory, regulatory, or other citation)

9. Condition

10. Questionad Costs

1%. Cantext

12, Effect

13, Cause

14, Recommendation

15. Management's respanse
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TRIAD COMMUNITY UNIT SCHOOL DISTRICT NO, 2
41-057-0020-26
SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS
Year Ending June 30, 2023

Finding Number Condition Current Status

None
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