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NJ School 
Finance 101:
Where does $ 
come from?

Local funds

Federal
funds

State 
funds



24-25 Reduction in State Aid

$7,098,442 (23-24)

$6,027,710 (24-25)

This was a $1,070,732 cut



State Aid = 

NJ School Finance 101:
How is state funding determined?

Equalization
 Aid

Category
Aid

+



Equalization Aid  =  

E Q U A L I Z A T I O N  A I D  I S  M E A N T  T O  B E  E Q U I T A B L Y  D E P L O Y E D - -
F I L L I N G  I N  G A P S  B E T W E E N  W H A T  I T  C O S T S  T O  E D U C A T E  S T U D E N T S ,
A N D  W H A T  A  L O C A L  C O M M U N I T Y  C A N  A C T U A L L Y  P A Y .

Adequacy   - Local
Fair
Share

How many students? How
many multilingual learners? 

How many of FRL?
How wealthy is this

community?



13% Equalized Property Valuation

Aggregate Income53% The Division of Taxation
said our town aggregate

income went from $209M
to $317M in one year!

NJ School Finance 101:
Funding Formula
Equalization Aid  =  Adequacy   -

Local
Fair
Share



This is what accounts for
the vast majority of the

$1.07M cut

NJ School Finance 101:
Funding Formula

Adequacy   - Local Fair
ShareEqualization Aid  =  



We filed an appeal. And we won!

13% Equalized Property Valuation

Aggregate Income
53%
9%

Equalization Aid  =  Adequacy   -

Local
Fair
Share

$317M
$227M



24-25 Reduction                     in State Aid

$7,098,442 (23-24)
$6,027,710 (24-25)

$8,320,226 (24-25)
Increase



Questions?


