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Requirements of the Truth in Taxation Hearing

► Tax Levy must be for taxes payable 2024

► Current Budget must be discussed

► Budget publication must be included

► The proposed percent increase and the reasons for the increase (decrease) 
must be discussed

► Any changes to the amount of the final compared to the board approved 
proposed levy must be addressed

► Public must be given time to comment
► Minnesota Statute 275.065



School District Levy

► 2023 Payable 2024

► Taxes Payable in the Year 2024

► Revenue for the 2024-2025 School Year



School District Funds

General Fund Levy

► Based on student enrollment
► Provides funding for facility maintenance and instructional equipment
► Provides funds for Health and Safety code compliance, fire safety, other safety 

requirements and Long-Term Facility Maintenance (LTFM)
► Provides for Achievement and Integration Funds
► Unemployment Benefits
► Safe Schools



School District Funds

Community Education Levy

► Based on the population in the District

► Early Childhood Levy is based on the number of children under 5 years of age

► School Age Care Levy for Special Education Students



School District Funds

Debt Service Levy

► Based on annual debt retirement schedules

► Annual levy is what is needed to pay principal and interest payments of 
bonded debt plus 5%

► A calculation is done annually by the State Department of Education to 
determine an appropriate level of fund balance. A levy reduction is made when 
necessary



                     Melrose Independent School District No. 740
 2023-2024 Revenue Budget Overview

 22-23  23-24  Percent
 Actual  Budget  Change
General Fund $17,848,817 $17,964,185  0.65%
      
Food Service $1,016,978  $973,882  -4.24%
      
Community Education $895,071  $738,651  -17.48%
      
Debt Service $1,087,813 $1,083,078  -0.44%
      
Custodial $16,383  $16,341  -0.26%
      
Internal Service $106,542 $105,000 -1.45%
      
 $20,971,605  $20,881,138  -0.43%



                     Melrose Independent School District No. 740
 2022-2023 Actual Revenues



                     Melrose Independent School District No. 740
 2023-2024 Expenditure Budget Overview

 22-23  23-24  Percent
 Actual  Budget  Change
General Fund $17,849,263 $17,978,748  0.73%
      
Food Service $963,202  $960,234  -0.31%
      
Community Education $739,475  $735,384  -0.55%
      
Debt Service $1,057,996 $1,059,026  0.10%
      
Custodial $16,759  $15,319  -8.60%
      
Internal Service $89,050 $92,000 3.00%
      
 $20,715,745  $20,840,711  0.60%



                     Melrose Independent School District No. 740
 2022-2023 Actual Expenditures



2023-2024 Revenue and 
Expenditure Budget



How Will Your 2024 School Taxes be Spent?                

General Fund

► Provides funding for district instructional programs, as well as regular and 
special education programming, transportation, instructional equipment, 
building maintenance and Health and Safety Projects

Community Education Fund
► Levy for Community Education and Early Learning Programs

Debt Service Fund
► Levy for repayment of principal and interest on district debt

Total Levy Before Credits and Exclusions:

Percent

68%

4%

28%

100%



General Fund Changes in Basic Per Pupil 
Allowance

15 - year history of per pupil funding 
shows years of no increase and years 
of moderate growth that has 
contributed to the District’s budget 
shortfalls and reliance on local 
operating referendums to provide 
stable and reliable funding  



State Aid Compared to Local Levy



Overview of Proposed Levy 
Payable in 2024

► The total 2024 proposed property tax levy will increase from 2023 by $21,955 or .81%



NO changes since preliminary 
levy approval





Causes for Increase in Pay 2024

► Changes due to updated pupil numbers for the current and past 
years – Student population projection changes and Legislative 
changes for Aid vs. Levy



Minnesota School District Property Taxes
Key Steps in the Process

Step 1.
The county assessor determines the 

estimated market value for each parcel of
property in the county

 

Step 2.
The Legislature sets the formulas for tax
capacity.  These formulas determine how 

much of the tax burden will fall on different
types of property

Step 3.
The County Auditor calculates the tax capacity 

for each parcel of property in the county, as
well as the total tax capacity for each 

school district

Step 4.
The Legislature sets the formulas which 

determine school district levy limits.  These 
are the maximum amounts of taxes that

school districts can levy in every category

Step 5.
The Department of Education calculates 

detailed levy limits for each school district,
based on the formulas approved by the Legislature

in Step 4.  These limits tell school districts the 
exact amounts that can be levied in every category

Step 6.
The School Board adopts a proposed levy

in September, based on the limits set in step 5.  
After a public hearing, the board adopts a final 

levy in December.  Final levy cannot be more 
than the preliminary levy, except for amounts

approved by voters, Dept. of Education
 or debt redemption 

Step 7.
The County Auditor divides the final levy (determined by the school

board in Step 6) by the district’s total tax capacity (determined in step 3)
to determine the tax rate needed to raise the proper levy amount.
The auditor then multiplies this tax rate times each property’s tax 

capacity, to determine the school tax for that property



Homestead Exclusion

This category is determined by voter 
approved referendums and building 
bonds.

The other local levies category is 
determined by legislative action 
and State of Minnesota driven 
formulas. by the legislature

Sample Tax Statement



                    Tax Relief

► Minnesota provides the potential for tax relief to Homeowners and Renters

► Download forms and instructions at 
► https://www.revenue.state.mn.us/individuals

https://www.revenue.state.mn.us/individuals


           2023 Pay 2024 Tax Levy Resolution

► Whereas, Pursuant to Minnesota Statutes the School Board of Independent School District #740, Melrose, 
Minnesota is authorized to make the following proposed tax levies for general purposes:
► General Fund $1,865,279.99
► Community Service Fund $   108,951.75
► Debt Service Fund $   763,713.44
Total Proposed School Tax Levy $2,737,945.18

► Now Therefore, Be it resolved by the School Board of Ind. School District 740, Melrose, Minnesota, that 
the total 2023 levy to be collected in 2024 is set at $2,737,945.18.

► The Clerk of the Melrose School Board is authorized to certify the proposed levy to the Stearns, Morrison, 
and Todd County Auditors.



Questions and Answers


